The Newsletter of

The 6" World Congress of Cliometrics convened in Edinburgh,
Yeotland, July 17-20, 2008, The meetings were held at the
Dalkeith Palace, an impressive XII century estate and castle
where one could still smelf old battles. The footprint of the last
one was still visible in the form of World War II troops’ graffiti
on the 3rd floor. After three days, we could well say that we
economic historians conquered the Palace that holds such a long
standing picce of history——in a figurative sense, of course. We
went up and down looking for the right conference room across
the wooden floors and marble staircase, Some even felt the spirit
of lost ghosts while preparing their talks late at night. The austere
old residence was overseen by a colorful staff that was quite
accommodaling to their Clio guests.

The days passed quickly between interesting papers and long
walks across the 2,500 acre gardens and forest. The evenings
became increasingly cheerful and so even the shyest economic
historians got mixed amongst the warm gents and lassies from
Scotland and the cold, large pints of beer and best whiskies ...
how could it possibly have been different?

The high-quality papers at the conference exemplified the use

of quantitative evidence to uncover new insights. The program
committee members [Ann Carlos{Colorado), Price Fishback
(Arizona), David Greasley (Edinburgh), Michael Haupert
(UW-La Crosse), Kris Inwood (Guelph), and Sumner La Croix
(Hawaii)] assembled 72 worthy papers from both young and
veteran scholars. It was, unfortunately, not possible to summarize
each paper or the discussion of all sessions. Randomly selected
summaries appear below.

Absuacts of all papers are avallable at ht

here by J. Peter Ferderer (M'I.C'I.IGSLCI), Stefano Ugolini {Institut
d’Etudes Politiques de Paris); Les Oxley (Canturbury); Antonio
Tena-Junguite (U. Carlos [1 de Madrid); Pierre-Cyrille
Hautcoeur (Ecole des Hautes Etudes en Sciences Sociale)

and David Le Bris (independent scholar); Giovanni Federico
(Buropean University Institute); Marina Adshade {Dalhousie);
Mark Dincecco (IMT Lucca Institute for Advanced Studies);
Olivier Accominotti (Sciences Po); Jean-Luc Demeulemeester
(Free University of Brussels) and Clande Diebolt (Univ. Louis
Pasteur of Strasbourg); Eric Hilt (Wellesley); Steven Nafziger
(Williams); Alex Field (Santa Clara); Caroline Fohlin (Johns
Hopkins); Christopher Kingston (Amherst); Alexander
Rathke, Tobias Straumann, and Ulrich Woitek (all Univ.

of Zurich); Brooks Kaiser (Gettysburg); Kris Mitchener
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Correspondents: Sam Allon (VMT), Dorothee Crayvden (U Tuehingen), Ned Conmins (LSE), Marta Felis-Rota (LSE)
Fted by Mary Hansci

(Santa Clara) and Marc Weidenmier (Claremont McKenna);
Saumitra Jha (Stanford); Peter C. Mancall (USC), Joshua
Rosenbloom (Kansas), and Thomas Weiss (Kansas); Gavin
Wright (Stanford); Angela Redish (Univ. of British Columbia);
Jaime Bonet and Adelfo Meisel (both Banco de la Republica-
Bolivia); Masato Shizume (Kobe Univ.); Graeme G. Acheson,
Charles Hickson, John Turnet, and Qing Ye (Queen’s University
Belfast); David Eltis, Frank Lewis (Queen’s University (Ontario,
Canada)), and Kimberly McIntyre; Ernst Juerg Weber (Univ.
of Western Australia); Peter Meyer (BLS); Julia Casutt-
Schneeberger (Univ. of Zurich); Jari Eloranta (Appalachian
State); Gary Richardsen (UC-Irvine) and Patrick Van Horn
{(Michigan-Dearborn); and Christina Gathmann (Stanford).

Stephen Broadberry (Warwick) opened the conference with the
presentation of a paper co-authored with Bishnupriya Gupta
(also Warwick). They compare labor productivity in India and the
UK during 1870-2000, drawing a rather disenchanting picture of
India and blaming its lagging agricultural sector for the overall
disappointing performance. Gupta did not believe Andrew
Seltzer (Royal Holloway, Univ. of London) who claimed that

in a country where the cow is sacred agricultural productivity

is constrained. She insisted that cows aren’t that efficient.
Moreover, most illiterate workers were in agriculture, having no
opportunities in the other sectors.

coutinied on page 08
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EBHS Report

By Janice M, Traflet (Bucknolf Univorstty)

The 33rd Annual Meeting of the Economic and Business
Historical Sociely (EBHS) convened at the Embassy Suites in
Montgomery, Alabama, from April 17th to April 19th, 2008,
Organized by EBHS President and Program Chair Silvano
Wueschner (Air Univ,, USAF), the conference attracted scholars
from around the world who gathered to participate in a series of
sixteen panel discussions exploring a diverse range of subject
material. In total, 36 papers were presented in the lively sessions.

Befitting the Alabama locale of the conference, some papers
dwelt upon regional subject matter, such as “The Business of
Canning the Kaiser,” a thorough study by Martin T. Oliff (Troy
Univ.) on the birth of the Montgomery Cooperative Canning
Club. A paper by Amanda Mushal (Univ. of Virginia) examined
the intricacies of Southern Honor, commercial credit, and the
national economy in the mid- nineteenth century. Notably,

one session was devoted to southern enterprise, with interesting
presentations by Mark Gardner (Piedmont College) and Randatl
Patton (Kennesaw State) and helpful commentary by chair
Duncan Philip Connors (Univ. of Glasgow).

Given the proximity of the conference to Maxwell Air Force
Base, it was fitting that one entire panel (chaired by Jason Taylor
(Central Michigan) examined “The Impact of Military Spending
on the Larger Economy.” Silvano Wueschner provided a
regional flair with his in-depth examination of “Lister Hill: The
Economic Impact of Interwar Military Spending on the Greater
Maxwell Community, 1925-1935.” Also providing a valuable
contribution to this session were Jari Eloranta (Appalachian
State) and Mark Wilson (UNC-Charlotte) who spoke on “The
Political Economy of Military Procurement in the West before the
Second World War.”

Several topics in many sessions reached far beyond the
parameters of the United States, critically evalvating business
and economic history in places such as Iran, Canada, France,
Germany, China, Norway, Portugal, Nigeria, and Liberia.
One panel explored, for instance, international extractive
operations, with the featured papers being the “Evolution of
the Petrochemical Industry in Iran” by Fatollah Salimian and
Jerome De Ridder {Salisbury Univ.), “An Analysis of the
Differentiation Strategies of Rural Foundries at the Beginning of
the 20th Century in the Province of Quebec” by Lisa Baillargeon
(Universite du Quebec) and Patrice Gelinas (York Univ.), and
“Regional Concentration and the Shift in Importance of the
Industrial Triangle in the European Coal and Steel Community:
1952-1968" by Eline Poelmans (Catholic Univ. of Leuven).
Another panel focused on the economics of German social
consciousness, with presentations by Alfred Mierzejewski (Univ.
of North Texas) and Olli Turunen (Univeristy of Jyvaskyla).
Also providing presentations with a heavy international flavor
at the conference were Clark Hultquist (Univ. of Montevallo},
Michael Scolt Martin (Central Michigan), Jamie Stitt (High
Point), Maria Cristina Moreira (Universidade do Minho),
Suzanne Kathieen McCoskey (George Washington Univ.),
Pichayalak Pichayakul (Ohio Univ.), Der-Yuan Yang (National
Kaohsiung First Univ. of Science and Technology), Juuso

. Marttilla (Jvaskylan Univ.), and Frederick McKitrick (Monmouth
Univ.).
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While the conference was extraordinary for its breadth, sessions
also had considerable depth. One session, for instance,
reexamined the legacy and contributions of Adam Smith.

Levi Pace (Univ. of Utah) delivered an informative talk on
“Interpreling Adam Smith’s Concept of Self-Interest,” and Rachel
Siegal (Lyndon State College) provided insights into “Adam
Smith’s Capitalism and Income Inequalities: A Closer Reading
of the Wealth of Nations.”

Another session provided a penetrating examination of the airline
industry in the mid-twentieth century, with presentations by Erik
Benson (Cornerstone Univ.) and Douglas Karsner (Bloomsburg
Univ.) and commentary by chair Richard Byers (North Georgia
College and State Univ.).

The session that perhaps sparked the most energetic comments
was “Business, A Multidisciplinary Approach,” chaired by
Fatollah Salimian (Salisbury Univ.). Ranjit Dighe (SUNY,
Oswego) gave a compelling analysis of “Business Week and

the Coming of Keynesianism to America,” sharing with the
audience the results of his extensive primary research which
indicated that Business Week writers articulated Keynesian
thought before Keynes did so. Following Dighe’s presentation
was another powerful talk, this one by Shakila Yacob (Univ. of
Malaya) on “Hidden Disciplines: The Business History Role in
a Multi-Disciplinary Framework.” In the aftermath of Yacob’s
presentation, the audience and panel entered into a vigorous
debate about the meaning and methods of business history...and
indeed, the raison d etre of the EBHS conference itself,

Many other presentations were noteworthy, such as engaging
ones defivered by Jim Cohen (CUNY), Fidelism Ossom

and Michael Landry (Northeastern State}, Richard Stone
(Shippensburg), Duncan Philip Connors, Jason Taylor, Steven
MeClean (Michigan Public Service Commission), Kelly
Kilcrease (Franklin Pierce Univ.), Gregory Zieren, William
Gruver and Janice Traflet (all Bucknell), Raphael Obinna
Amalaha, Chinwendu Fidelis Uchegbue, Joseph Chidi Obi, and
Ifeoma Stella Madueme (all of Univ. of Nigeria), J.J. Asongu
(Univ. of Phoenix), Gregory Wood (Frostburg State), William L.
Anderson (Frostburg), Stephanie Crofton (High Point), Emily C.
Rawe (Univ. of Maryland-Baliimore County), and Mark Billings
{Nottingham).

In addition to the quality presentations and paper discussions,

the 2008 EBHS Conference was entiched by a host of activities
chiefly planned by EBHS President Silvano Wueschner. Among
the highlights was an informative tour of Maxwell Air Force
Base. It is an EBHS tradition that attendees soak up the focal
history at the host site, and the 2008 conference included a guided
history tour of Montgomery, Alabama (which included a stop at
the Rosa Parks Museum). Conference participants also enjoyed a
convivial reception at the Embassy Suites on the first evening of
the conference, as well as the annual dinner the following night.
At the dinner reception, Lynne Pierson-Doti, editor of the
Society’s peer-reviewed Lssays in Economic and Business
History, presented two awards for outstanding publications

in the journal. Gregory Wood (Frostburg) received the James
Soltow Award for best article by an author not previously



published in Essays for his paper “Forty Plus Clubs and White
Collar Manhood During the Great Depression.” The Editor’s
Award for contributors of multiple articles to Essays whose
waork over several years gives scholarly definition to the journal
was awarded to Jason Taylor (Central Michigan). Jason’s latest
contribution to the journal was “Public Capital and the State-
Level Variation of New Deal Expenditures,” co-authored with
Fred Bateman {Georgia). Jason Taylor had authored four articles
in previous volumes of Essays, including one in Volume 25 for
which he won the best article award in 2007.

The EBHS’ 34th Annual Meeting will take place April 23-25,
2009, in Grand Rapids, Michigan, and is being organized by
Daniel Giedeman {President) and Erik Benson (Program Chair).
Details and the call for papers can be found at the Economic and
Business Historical Society website: www.ebhsoc.org. The
deadline for paper and/or panel submissions is January 15, 2009.
Additional information may be obtained by sending an email to
erik_benson@cornerstone.edu,

The Board of Trustees and the Officers of the Economic and
Business History Society cordially thank all the participants
who made the 2008 Conference a success, and they extend an
invitation to past, present, and future EBHS members o attend
the 2009 Conference in Grand Rapids, Michigan. m

[’omtmg rbf. way o Cliotand fiom the poak of Arthur’s Seat, Back (L fo ) Alan D e (Bc

y'rl ollowa y) Rick
Stecke! (Ohjo State), Tim Leunig (LSE). Front (L to R): Kevis O ‘Rourke (Trinity College Dublin), Chiis Minns (LSE), D(rwd Mitch (UMBC). Photo eredit: Patrick

Waills (LSE)
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An Interview with Peter Mathias

Peter Mathias, now Emeritus Professor at Cambridge University,
was formerly Chichele Professor of Economic History at Oxford
and Master at Downing College, Cambridge. He is Honorary
President of the International Economic History Association and
Vice-President of the Economic History Sociely.

His books, including The First Industrial Nation: an Economic
History of Britain, 1700-1914 (1983), and his edited volumes,
inchuding The Cambridge Economic History of Europe (with
M M. Postan, 1966-1989) and The First Industrial Revolution
(with J.A. Davis, 1990) have been studied by many students of
economic history around the world.

This interview was conducted by A.J.H. Latham and was
conchided October 16, 2004,

You were born in 1928. Please tell us something of your
childhood days.

In 1932, the worst year of the Depression, my father moved

us to Bristol, where he eventually was branch manager with

the Brisio! and West Building Society. I first went to school in
Bristol at Bishop Road Elementary School and then in 1938 on a
scholarship to Colston’s Hospital, a direct-grant charity boarding
school at Stapleton, on the outskirts of Bristol.

How did you get into Cambridge?

I left Colston’s in 1946 afier a bleak experience, with the
exigencies of the war impacting on a basic — that is, primitive —
boarding institution which was more orphanage in lifestyle than a
public school. Education to O level was adequate but sixth-form
teaching was not. In the scholarship examinations for Cambridge
colleges in 1945 [ won an “open” Exhibition (worth £40 per
annum) and went up in October 1948, having spent two years in
military services, as the requirement then was.

Can you tell us something of your National Service days?
Initially I was in the Intelligence Corps, but the depot was soon
flooded with 1. Corps personne! leaving occupied Germany.

I was transferred Lo the Education Corps and was posted to
Chester Garrison, living in the Castle in the centre of Chester.
Demobilisation came just in (ime for the beginning of term in
October 1948.

What were your main interests as an undergraduate, and
what brought you to focus on economic history?

[ read the Historical Tripos at Cambridge and my principal
mentor wag the very productive Charles Wilson, then a lecturer
in the Faculty, Director of Studies in the coilege, Bursar, and hard
at work on the history of Unilever. Supervisions were constantly
interrupted by telephone calls from the college stockbrokers,
college tenants (the college owned farms in the region and much
adjacent property in Cambridge), Unilever executives and the
like. T was fascinated by the revelation of what academic life
might entail.

Edward Welbourne, Senior Tuior and later Master of Emmanuel,
was another mentor, He was a maverick economic historian,

of immense improbable knowledge, scourge of the Fabians.
Welbourne was known to his few aficionados as the Sage.

T went to his totally unconstructed lectures every year as an
undergraduate.

[n my third year as an undergraduate Charles Wilson and Edward
Welbourne encouraged me to take the brewing industry in the
eighteenth century as a post-graduate research topic, on which I
began work for a year before going to the United States in 1952.
Second cousins were brewers (our only rich relations) at Rode, a
few miles away from Wingfield, They gave me introductions to
the Brewers Society which proved instrumental in getting access
to the records of London breweries, which were then all being
run as family firms,

The other main impact made on me as an undergraduate came
from M. M. Postan, Professor of economic history. He lectured
on medieval English and European econormnic history for the
History Faculty, on Marxism for the Economics Faculty, and

on 20" century economic history. His mind was confined by

no intellectual boundaries, least of all those of the tradition of
Cambridge history. I enjoyed closer links with him subsequently
through the Economic History Society International Association.

I understand that you were taken by Rostow’s lectures on the
British Economy of the Ninéteenth Century in 1949. How did
you react to it?

[ was in my second year as an undergraduate when I heard
Rostow. It was a new methodology for the economic historians

in the History Faculty, It was Rostow’s lectures and the whole of
the methodelogy which lay behind them which led me to go to
the United States after graduating,

You spent a year in Harvard and MIT (1952-53)?

I went to the United States on a Rotary International Fellowship,
which involved giving talks to Rotary Clubs in the Boston area.
Through a link at Jesus College, I was invited to stay in Eliot
House, at Harvard, as a Junior Fellow, which made a great deal
of difference. The main aim was to learn some formal economics
at graduate school level. I went to lectures by Wassily Leontieff
(input-output theory), Ed Chamberlain (monopolistic competition
— I had read Joan Robinson on imperfect competition), Arthur
Smithies and others. I sat at the feet of Alexander Gerschenkron
for economic history.

The key institution for me turned out to be the Research Centre
in Entreprencurial History presided over genially by Arthur
Cole and Fritz Redlich, where Schumpeter’s heritage was still
nurtured. It seemed that Schumpeter himself might reappear at
any seminar. Walt Rostow was at MIT, and Harvard graduate
students enjoyed reciprocal rights to attend lectures. Also,
there was Alfred Chandler, who always came to meelings of the
Research Centre,

Apart from the academic experience, which blew away some
of the assumptions absorbed unconsciously in Cambridge,

the general experience of living in a non-English culture for a
year also expanded my awareness and perceptions. I became
part-owner of a large 1938 Chrysler saloon (belonging, I still
remember, to the sociologist Francis Xavier Sutton), in which
a group of us went to Louisiana, with various visits en route,
and then on a circuit round the United States in the summer. It
was the traditional thing for such visitors to do. The car carried
a future Secretary of Defence and an extremely radical French
sociologist, and the impact of the trip survives to this day.
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And upon your return?

I was quite busy. My research Fellowship at Jesus ran out in
1955, luckily coinciding with an appointment as an Assistant
Lectureship in the History Faculty, which in turn occasioned a
Fellowship at Queens’ [College] to be being Director of Studies
in History there, I became, at the same time, Assistant Editor of
the Economic History Review.

On getting the Research Fellowship at Jesus, Charles Wilson had
encouraged me to resign from the register of graduate students:
“My boy, now with your knees under a High Table tale all

the Lime you need and write a large book.” It took until 1959, -
Since then [ have regretied not having a Ph.D., but this was not
uncommon in Oxbridge in that generation and before.

Your “large” book was, of course, The Brewing Industry in
England, 1700-1830. What do you see as your major findings?
It seemed to me that the brewing industry stood at the heart of the
English economy in the eighteenth century. Its agricultural inputs
were of major consequence. Other linkages were downstream
activities in integrated retailing and beer as the major contributor
to taxation. Beer had a central place in the purchasing of the poor;
there was a developing technology which gave the opportunity of
massive production from single plants where an intensive local
urban market allowed; conscious management of “monopolistic
coimpetition” in London, and much else.

[ intended to study the industry in its wide context: inputs and
outputs, direct and indirect linkages. The resultant book was too
long to read and Loo expensive to buy, but it served as a splendid
launching pad for me. In retrospect, the surprising thing was there
was at that time virtually no academic research on the history of
the brewing industry.

You remained at Queens’ until 1968, Rostow returned to
Cambridge in 1958 and gave his famous lectures on Stages of
Economic Growth, How did they strike you?

They certainiy hit the zeitgeist as they were seized upon (as
intended) as a non-Marxist manifesto, a general explicandum of
the dynamic of history leading inexorably to the triumph of the
West - a path trodden in more discreet terms by other historians
of world economic growth more recently. We worried about

the univeralisin of Rostow’s thesis. We doubted that there was
only one path to glory, and that each successive modernisation
followed the same trajectory, but this was an essential aspect

of his personal philosophy and his political commitments in
Washington. It coincided with the more parochial re-orientation
of the Industrial Revolution (i.e., the process of modern
industrialisation} from disaster, in the Fabian doctrine, to
redemption, which I dated from T.S. Ashton’s little book on the
Industrial Revolution of 1948,

Then eame vour appeintment to the Chichele Chair at
Oxford in 1968.

David Joslin had succeeded M. M. Postan in 1965, He was four
years older than me, and I assumed that the Chair in Cambridge
was blocked until I was over 60, which was a main inducement
for me to apply for the Oxford chair when Habbakuk left to
become principal of Jesus College in 1967,

The Chichele Chair was endowed by All Souls in 1931 (hence the

Fellowship held in conjunction with the Chair at this College).
While “Chichele” is an ancient name, being that of Henry

Chichele, Archbishop of Canterbury, founder of All Souls College
in the fifteenth century, the Chair itself is not of long standing, as
Oxford chairs go. G.N. Clark was the first appointed, and then the
sequence ran to Keith Hancock, Hrothgar (John) Habalkuk, and,
following my appointment, C.H. Feinstein, and now Avner Offer.

To be appointed to such an enormously prestigious Chair at
the comparatively young age of 40 was a great achievement.
Heow did things work ont?

I was anxious to maintain the breadth of vision (and
methodologies) in economic and social history and to maintain
the confidence and goodwill of colleagues in the Faculty of
Modern History. Alithough the holder of the Chichele chair is

a member of the two Faculties concerned with the subject (as
in Cambridge), my commitments lay with the historians, The
main facully issue was (o get a basic economic history paper
established in the Final Honours School of Modern History,
which happened. It was not possible, then, to promote a taught
post-graduate programme. (Change required the support of

the Faculty Board, then dominated by college Tutors. Asa
disillusioned professor told me on arrival in Oxford: “Tutors
English good; professors German bad.” This exemplified much of
traditional faculty attitudes in non-laboratory subjects in Oxford
at the time.) There was a joint history and economics Final
Honours School which attracted few but very able candidates.
This offered methodological Hlexibility in the rigid examination
structure and was an important undergraduate apprenticeship in
economic history.

In 1969 came your textbook, The First Industrial Nation: An
Economic History of Britain, 1700-1914. 1t sold quite well and
has been translated into many languages. Phyllis Deane had
written an important texthook on the industrial revolution
four years previcusly. How do the books ditfer?

On appointment as an Assistant Lecturer in Cambridge in 1955

1 found that I had inherited from Charles Wilson the second

half of the (virtually compulsory) main first-year lecture course
covering the whole of British economic history. John Saltmarsh
of King’s gave the first half, This was Clapham’s original course,
but when he retired no one was willing to take on the whole thing
alone, It met Monday, Wednesday, and Friday at 9 a.m, in the
Mill Lane Lecture Rooms and was delivered to a sea of about
300 anonymous faces. This explains the structure and the level at
which The First Industrial Nation was pitched: it was written up
from my lecture notes.

I revised the text in 1983 but not since. It had seemed to me, apart
from the great labour involved, that further change would require
a complete restructuring of the text, rather than just updating, 1
therefore decided 1o let it grow old gracefully, which it has done
most satisfactorily. The latest edition, with a new explanatory
introduction happened in 2001.

Phyllis Deane’s textbook was aiso based on her lecture notes
to first year undergraduates in the Economics Faculty, a quite
separate constituency, such being the Cambridge structure.

These were the days when the Cliomeftric revolution was
in full swing. As an onlooker from Britain, what was your
reaction to this furor, and how do you see things now?
With most econormic historians in the U.K. coming from

a background in history (perhaps with some elementary
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economics), while most in the United States being placed in
departments of economics, there was a deep-rooted contrast

in inteilectual culture as well as in technical expertise. One

of the difficulties was that, in the absence of such technical
expertise in econometrics and statistics necessary (o understand
the new methodology, il was almost impossible to mount an
informed critique. This encouraged either outright rejection or an
acceptance by faith. Missionaries with proselytising zeal arrived
by the planeload from North America, spreading the new gospe L.

The price of citizenship in the new republic of Cliometrics

was this formidable apprenticeship in theory and methodology.
Students promptly abandoned economic history on a large

scale for social and cultural history. This was flourishing on

its own terms so there was a strong pull, as well as a push.

One consequence was that the radical tradition in British
historiography, firmly based in economic history since the
subject’s original differentiation from political, constitutional and
religious history, was driven out by quantification and theory to
find a congenial new hore in social history. In terms of specialist
degrees and numbers of registered students the subject shrank in
the 1970s and 1980s. Many specialist departments and economic
history honours degrees, which had expanded with the rise of
the subject in the 1950s and after, now re-merged in history
departments. For one who had never had an appointment ina
separate department of economic history, 1 did not consider this
to be death beyond the hope of resurrection. Indeed, I thought
small independent departments in the subject could too easily

be parochial and inward-looking when divorced from their two
larger neighbours.

More generally, I was apprehensive that, methodologically,
economic history was painting itself into a corner. The “new”
economic history — a highly charged adjective — was defining
itself as the “real” economic history. This implied that all the rest
was, like stamp collecting, interesting on its own terms, but not
“goientific.” The essence of “new” economic history lay in the
formal testing of quantified relationships in a model with defined
variables. All the rest was outside the model and therefore
unanalysable in comparable terms. This is a caricature, of course,
but not much more so than the necessary assumptions behind the
most dramatic exercises and the greatest claims in Cliometrics:

CALL FOR PAPERS
2009 ECONOMIC HISTORY
ASSOCIATION MEETING

SEPTEMBER 11-13, 2009
TUSCON, ARIZONA:
LOEWS VENTANA CANYON RESORT

“HUMAN WELFARFE: MEASUREMENT,
ANALYSIS AND INTERPRETATION"

PROGRAM PROPOSALS DUE
JANUARY 31, 2009

SUBMIT VIA EH.NET/EHA

Peter Mathias

that the economy was in a state of competitive equilibrium, that
prices could be accepted as proxies for costs, etc. Full-blooded
Cliometrics might be important exercises in method but could
one hope to understand the process of historical change by
ignoring all institutional, legal, political, societal and cultural
relationships — amongst others? Precision was being bought at too
high a cost, it seemed to me.

The newer “institutional” economics, emphasising such things as
property rights, incentive structures, agency relations, transaction
costs, and legal and security issues has restored a balance.

Some have assumed that old-style economic history has been
forced onto the defensive. Yet, from a broader academic
viewpoint, it can be argued that the economic dimension of
change and the economic dynamic (or inertia) in the process

of change has now penetrated all other aspects of history —
military history, technological history, the history of medicine,
political and diplomatic history, and others, all previously almost
hermetically sealed within their own methodological conventions,
utilizing just their own internal criteria. As an optimist for the
subject T might claim that, even if economic history was in
danger of losing a battle, it has now recovered and, on the wider
scene, il has won a war,

You were treasurer of the Economic History Society for
many years, and served a term as President, and you remain
an Honorary Vice-President. You were made a fellow of the
British Academy in 1977, and were Honorary Treasurer

of the British Academy 1980-89. Meanwhile, in 1984 you
were made a Commander of the British Empire by Her
Majesty the Queen. You have always been interested in
internationalising the study of economic history, and were
President of the International Economic History Association
from 1974 to 1977, and subsequently an Honorary President.
The International Economic History Association meetings
are now huge events with more than a thousand participants



from every corner of the world, so you have clearly been very
successful. Would you like to comment about these aspects of
your career?

I have liked running things and becoming involved with the
organisations of which I was a member, Doubtless I accepted
more invitations for administrative commitments {almost all of
them directly or indirectly academic) than was good for my own
research and publishing, T have no regret about this.

The subject [of economic history], and academe more widely,
advances by administrative commitment and initiatives that

gain resources, And, given the influence of siate organisations,
public funding, and charitable foundations, academics need to
actively promote the interests of their subjects and their academic
institutions. One’s credibility in these wider relationships depends
on personal status as a scholar and the ability to maintain trust
and confidence in others, which requires objectivity in judgement
and carrying commitments through with probity, effectiveness
and reliability. Each individual has to strike a balance between
administrative work and personal research and publications.

You were research supervisor of the present Crown Prince
of Japan when he was in Oxford in 1983-85. You have also
been Visiting Professor at Waseda University, and at Osaka
Gakuin University, and mainfain good contacts with your
former research student Professor Heita Kawakatsu at

The International Research Centre for Japanese Studies in
Kyoto. You are Chairman of the Great Britain-Sasakawa
Foundation, and were awarded the Order of the Rising

Sun in November 2003. How do you see Japanese economic
histery developing?

I had met Japanese economic historians regularly from the
1960s in Cambridge and Oxford, where we enjoy many visitors
and have reciprocal links, and at international and national
conferences. There are usually one or two Japanese participants
at the Economic History Conference. My first academic visit

to Japan came in 1967 en route between the Delhi School of
Economics and Berkeley, where I was on sabbatical year from
Cambridge. Through the infermediation of Professor Komatsu
of Waseda, Heita Kawakatsu came to Oxford to take a D.

Phil. (no mean feat). That began a long friendship. Becoming
research supervigor for the present Crown Prince of Japan for
those two years in Oxford had a greater long-term impact than

1 had anticipated. He still maintains a commitment to research
in economic history (breaking with his family’s long standing
tradition of grandfather, father, and brother being identified with
marine biology) despite all the commitments, public and family,
which he has since assumed. He and the Crown Princess (who
was at Oxford herself a few years later) maintain warm regards
and links with Oxford. I try to meet with the Crown Prince when
I visit Tokyo.

Economic history has a strong presence in Japanese universities,
with many more chairs than in Britain. There are parallels to

the evolution of the subject and its progressive specialisations
in Japan and the UK., without the same evolution and then
retraction of separate departiments. The influence of Marxism was
stronger, more disruptive, and more long-standing in Japan than
in the U.K. at its height, and took longer to fade there. [ do not
think that the full rigour of Cliometric methodology hit Japan as
much as in the West. Business history has flourished.

My links with the Great Brilain-Sasakawa Foundation—founded
in 1985 with parallel foundations in Scandinavia, France, and
the U.S.A-—had a more local derivation, being largely through
Joln Buiterfield, my predecessor as Master of Downing, He
established close links between the college and Keio University,
which still flourish, as well as invigorating the Foundation.

You mention your return to Cambridge as Master of Downing
College in 1987. It is now nearly a decade since you “retired,”
yet you remain very active with your administrative duties.
Do you have any further academic projects you are working
on?

The danger in retivement is to accept too many invitations, The
last sentence of most of them is: “Unfortunately, this position

is unremunerated.” Apart from the Foundation, and residual
commitments for the Royal Historical Society and the Economic
History Society, for the past three years 1 have been chairman

of the Advisory Board of the Central Buropean University Press
in Budapest. [ have also been giving an annual set of lectures at
the [nstitute of Philosophical Studies in Naples and reading the
proofs of the Journal of European Economic History. Less than

a year ago [ completed the long haul of being general editor and
contributor to Vol. VI (the 19™ Century) of the new UNESCO
History of Humanity, a fraught venture. I am also correcting the
proofs of the biennial Linecar Lecture for the British numismatic
Jjournal New Uses af Money in the Eighieenth Century. There
always seems to be a lot going on.

Selected Publications of Peter Mathias

Books:

The Brewing Industry in England, 1700-1830 (Cambridge, 1959),

English Trade Tokens: The Industrial Revolution Husirated (pholographs by A.C.
Barrington-Brown) (London, 1962).

(with . Lengyel) Socia! Prerequisites of Economic Growth, UNESCO (Paris,
1964).

The First Industrial Natlon; an Economic History of Britain, 1700-1914 (London
and New York, 1969); {Japanese cdns. 1971; 1986), Revised edn. 1983
(Londen and New York); [986 (Tokyo). 1988 (Londen and New York); 2001
(London and New York).

Report of the Working Party on the Private-Sector Funding of Scientific Research
(a.k.a. Mathiag Report), Department of Education and Science, ABRC: iv-70
(London, 1986).

Edited Volumes:

Science and Society, 1600-1900 (Cambridge, 1972),

(with M. Postan) The Cambridge Economic History of Evrope, vii, The Industrial
Economies: Capital, Labour and Enierprise, Part 1, Britain, France, Germany
and Scandinavia, Part 2, United States, Japan and Russia (Cambridge, 1978),

(with 8. Pollard) The Cambridge Econamic History of Europe, vili. The Industrial
Economies: The Development of Economic and Social Policies (Cambridge,
1988),

(with J.A. Davies) The Nature of Industrialization: The First Industrial
Revolutions (Oxtord, 1990) (Spain 1990) (ltaly 1992).

UNESCO History of Mankind vol. VI (1789-1914) (London, 2005),

Articles and Chapters:

“Agriculture and the Brewing and Distilling Industries in the Bighteenth Century,’
Economic History Review, 2" ser., 2/2(1952): 249-57.

“Economic History — Direct and Oblique,” in M. Ballard, {ed.), New Moveents
in the Study and Teaching of History {Bloomington, 1970). 76-92.

“Capital, Credit and Eaterprise in the Industrial Revolution,” Journal of European
Economic History, 2/1(1973): 121-43,

(with P, O’Brien) “Taxation in Britain and France, 17135-1810. A Compatison
of the Social and Feonomic Incidence of Taxes Collected for the Central
Governments,” Journal af Buvopean Economic History, 5/3(1970): 601-50,

“skills and Diffusion of Technelogy from England in the 18 Century,”
Transactions of the Royal Historical Society, 5" ser., 25(1975): 93-113,

“Risk, Credit and Kinship in Early-modern Enterprise,” in .7, McCusker and K.
Motgan {eds.), The Early Modern Atlaniic Economy (Cambridge University
Press, 2000).m
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THE TARHEEL TATTLER

The pang gathered in Bonny Edinburgh for the Sixth World
Congress of Cliometries in July. Things got off to a rocky start
when a group of Scoltish toughs accosted some Yanks on a bus
with taunts of “F&(@# George Bush.” Fortunately, the Yankee
Clioms successfully persuaded the toughs that they were in fact
effete, \iberal, wine-sipping, Obama supporters, and the encounter
ended welf enough when the Scots stumbled off the bus and
reiched.

He stumbled off his plane, caught a cab, and went straight to

the opening session of the Congress—where he immediately
fell asleep in the back of the room. He woke up just as Clio’s
dashing Hopkinsite informed the audience: “All the action takes
place between the pink sheets.” Indeed, thought the Tattler, now
fully awake. Moments later, one of the Money Trusters from
Rulgers revealed that a “pink sheel” was some kind of financial
document. The Tattler, losing interest, dozed off again.

The World Congress started with a bang for the Tattler as well.
1

The Tattler was pleased to see that mentoring the young remains
a Clio goal. We bring the newbies in to advance their research |
and to be encouraged by the more senior members of the group. |
The Tattler witnessed a perfect example of this support when one |
of Oxford’s gifts to LSE began the discussion on one youngster’s

paper with: “Your paper reminded me of sewage.” Later, another

of Oxford’s gifts to LSE told yet another young presenter: “If

you would tell a completely different story, then you would have

an important paper.” The Tattler hopes his own daughters will

someday study under such nurturing mentors. But what makes

them so nurturing? Is it Oxford or LSE? Maybe it’s the weather.

2007 Clio Cant guardian Rick Steckel (Ohio) passes the responsibility along fo
Alan Olstead (UC-Davis). Photo credit; Sumner La Crorx (Hawaii)

Piease don’t think, dear readers, the Tattler is down on the
mentoring skills of the senior participants at this year’s Clio.
Far from it. Some truly good advice was offered. Perhaps the
best came from the distinguished gentleman from Dublin, who
advised the youngsters how to get ahead in Cliodom: “This
project was a lot of work, so I did what we should all do; L got a
German co-author!”

Also, even dinosaurs, such as the Tattler, can learn a lot by how
their peers approach a problem. For example, someone made

a suggestion concerning the paper of the divine diva from the
banks of the Susquehanna, and she said: “That’s my story; 1 just
haven’t researched it yet.” In the old days we did it the other way
around.

The diva and the Dubliner had a cutious exchange during the
presentation of the Dubliner’s paper. The diva said: “When I

-J"i;;'::;; g

R Lo i S o s . think of Furope, I think of a bunch of itty-bitty countries.” The
Palil_t}?}_:la_l’flgkles\s;, QI?IVWW "t:‘ NOﬁh_‘gMth at_ASh@muﬁ o Tattler could only infer that the Dubliner took this as a metaphor
ColgPrize =~ =~ : ' for something else altogether. He replied: “I worry about itty-

Al,dq Musaeqhio,'ﬂaryeufd 'Busi_'nes}&Scho‘Ql_ ' S 4 bitty things because I know that being itty-bitty is a problem.”
;Cagi(l’tlvil L?WC§?Q§S get Gﬂog hl?luls[m?{r; %ESE;SDHS tme . Let me say this about that. First, many men feel that way at one
te History Qcm @r ghts and -0}1; ViaLy ~.t_s 2 "@?"Lﬂ time or another. And second, although Clio is a family, even in

families, there’s such a thing as foo much information.

One can learn a lot from the way someone asks a question. The
very first question in one session came from Macalester’s FinesL.
It seemed, to the Tattler, to be a perfectly reasonable question.
Bu, then, the Whaleman from Wellesley followed it with: “I also
Contimued on page 66

< ‘ = i
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Cliometric Society Statement of Operations

Budgeted Actual Budgeted
008 3007 9067
REVENUES AND SUPPORT:
Dues - Regular 7500.00 6795.00 6975.00
Dues - Student 100,00 50.00 150.00
REH Subscriptions [3875.00 13500.00 15300.00
EHES Dues collected by Clio 5250.00 7327.50 5775.00
Cliometrica Subscriptions 3375.00 4485.00 3250.00
Donations 2000.00 1922,50 2250.00
World Con C%lesq Receipts 0.00 (.00 0.00
Interest and other income —_ 50000 32525 __100.00_
f Total revenue and support 32600.00 34605.25 33800.00
' EXPENSES:
j Salaries 1250.00 1925.00 1500.00
Ly Newsletter 4250.00 4000.00 4000.00
‘= Elsevier 13500.00 12823.85 14450.00
f Clio member dues remitted to EHES 5250.00 6202.14 5500.00
1 Springer 3375.00 4553.23 3250.00
L F IEHA Dues 525.00 242.50 450.00
: Director’s Travel and Trustees Mtg. 1200.00 1171.22 1250.00
‘ Bank, Credit Card, and Wire Fees 1400.00 1691.81 1350.00
L ASSA Meetings 1100.00 1300.00 1300.00
! Office Expenses 250.00 234,11 250.00
' World Congress Debits 0.00 0.00 0.00
Transfers to Reserve Account 0.00 0.00 0.00
Other expenses 0.00 0.00 (.00
Eh.net dues 300.00 500.00 300.00
Total expenses —32600.00 _ 34643 86 33800.00
CHANGE IN NET ASSETS 0.00 -38.61 0.00
TRANSFERS (.00 0.00 0.00
NET (operating) ASSETS - Beginning of year e 220,95 259,56 259.56
NET (operating) ASSETS - Eng of year 220,95 220.95 259.56

. The Organizing Committee of the
Sinth World Bongress of Gliometrics
! ofters

Taress e Candia, Gl Co
Goforads, whe did a ??u
Wy

Bt Howvar, Palty Wallors, Beait Groens,
Mary Sraone, Henry Hosking, Molly Themp=
s s Jene Glark, sn-sile sttt af Balkeith,
whsa hospitality was unbeatais,

ngress of Clipmetrics
L 3 F neetings at Yale -
were alau mdrvalmm, Those Qf you wba rmssed EHA will § @ly enjﬁy the &mmmry thai WLll be f@rthcammg in the next issue of the
Newslefter. The ASSA meetings premme oy be ms1ghtful as wall Ysau mll find summanes of‘ the papels to be presented at Clio and
IZ‘,HA sez%swns in the center Df tius 1351,1@, . . . . o SR .

Z agftm invxtg all membe

N¢w&slerrer Aisu, yi:mr suggesmous @fﬁuure Sllb] aci;s f01= aur “Imarwew” eaium ar
compldmts} to mhansan@mmmm sdu : .
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Jater commne..
have a minor, tedious question.”

These days it’s common for people at Clio to qualify a comment
with “T am not an expert on this, but...” Macalester’s Finest did,
in fact, use that very qualifier: “I’m not an expert on this, but...”
The problem? He was responding to a question about his own
paper.

Regular readers of this column—if there are any—lmow that we
hand out several special awards each year at Clio. This year we
had three. The first reflects Clio’s strong international dimension.
We bring together people from all over the world to offer
perspectives from their own country. So this year we introduced
the George W. Bush International Good Will Award. 1t goes

to Old King Coal who told us: “I’m an American Econormnic
Historian; what the hell do I know?” The Tattler could iell that
more than a dozen Europeans in the room did not know this was
a rhetorical question.

We also had the annual Robert A. Margo Quantitative Economic
History Award, which is self explanatory. This year’s winner is
a Meiji specialist who said: “If you’re willing to suspend your
disbelief, then I will tell you something interesting about my
results,” Dedicated Clioms are always willing (o suspend their
disbelief.

Qur final special award is the Deirdre McCloskey How Large

is Large Award, also known as the Qoniph Award. Deirdre has
been asking Clioms for years to define “how large is large.” This
year the current holder of the Clio Can explicitly asked: “How
Large is Large? And the man from far above Cayuga’s walers
answered: “73.” So, now ali you smart, econometric types out
there know what to shoot for with your coefficients. Ifit ain’t 73
or larger, forget it! Auntie Deirdre is weeping with joy.

Now for the main event. For you first-time readers, the Tattler’s
report identifies the Cliom who, in the heat of battle, utters the
most universally profound insight at the annual conference. That
person joins all past winners in the Clio Pantheon. As part of our
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ritual, we begin by reciting (chanting, really) the first winning
quote: “Never open a can of worms larger than the universe.”
Yes, of course, how obvious, you say, but these things appear
obvious only in retrospect. The Tattler also likes to repeat last
year’s winner, just to prove that when it comes to universally
profound insights, the Clioms never lose their edge. Last year’s
winner was offered by a Stanford socioclogist who informed the
assemblage: “People want to reproduce themselves—and go to
the grocery.”

The second runner-up for most profound quote has almost all
of the characteristics of a winner: It’s short, to the point, and
universally profound, The Cliom from Wabash, which as any
Hoosier schoolboy knows is not actually on the banks of the
Wabash, told the gathered: “You can decompose whoever you
want.” The Tattler liked that one, but others on the committee
had problems with it. One problem was that some did not know
what “decompose™ meant, and others weren’t sure they actually
wanted to decompose anyone, even if they could.

Our first runner up is good, but it’s not technically a comment;
it was posed as a question. During Lou Cain’s presentation,

that divine diva from the banks of the Susquehanna asked: “If
you were born in a cily, and you lived in a city, then someday
you would die, right?” (An aside: Many Clioms could learn
something from Lou’s demonstration of the art of concision. He
replied, “Right.”)

Finally. I'm delighted to report that this year’s Cliometrics quote
award went to one of Oxford’s gifts to LSE who, at Clio some
vears ago, asked: “Where is North Dakota relative to South
Dakota?” He did not win with that one. He outdid himself this
vear with: “Even if you show what you want to show, you have
not shown what you want to show.” How true.

Well, that’s all the news that’s fit to print from Haggisville. And
by the way, this is the Tattler’s last correspondence, As he rides
off into the Carolina sunset, loyal readers, remember: Old Clioms

never die; they just run out of data. Goodbye.m
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Book Excerpt

Editors note: Bradley 4. Hansen is the editor's spouse, but this
book excerpt has been ruthlessly edited anyway.

Excerpted from Iustitutions, Entrepreneurs, and American
Economic History: How the Farmers’ Loan and Trust Company
Shaped the Laws of Business from 1822-71929, forthcoming from
Palgrave MacMillan, anticipated February 2009, by Bradley A.
Hansen (Univ, of Mary Washington)

From its founding in 1822 until its merger with National City
Bank in 1929, Farmers’ Loan and Trust Co. was involved in
forty seven Supreme Court cases [including Stone v. Farmers’
Loan and Trust Co., Reagan v. Farmers’ Loan and Trust Co., and
Pollock v. Farmers’ Loan and Trust Co.], 204 federal appeals
court cases, and over 400 cases in state courts. The issues in

the cases ranged from the legal duties of corporate trustees

to taxation, railroad regulation, corporate reorganization, and
barrters to interstate commerce. Some of the cases are still cited
more than seven decades afier the company ceased to exist as

an independent firm.., Moreover, the company’s attempis (o
inftuence the law were not limited to the courts. In the year

it was founded Farmers’ obtained legislation making it the

first corporation ever authorized (o act as a trustee. It obtained
numerous amendments to its charter during the nineteenth
century, and it also sought to influence legislation on issues such
as laxation, payment of state bonds, and transportation funding.

Farmers® Loan and Trust Company engaged in many of the usual
types of entrepreneurship, such as introducing new products

and opening new markelts, but its frequent appearances before
courts and legislative bodies are evidence of another type of
entrepreneurship: institutional entrepreneurship. Its attempts to
shape “the rules of the game” to its benefit were a central part of
the company’s strategy, a strategy that helps to explain its ability
to survive and expand (North 1990; 3). This book tells the siory
of the Farmers’ Loan and Trust Company with a focus on its role
as an tnstitutional entrepreneur,

The story of Farmers’ Loan and Trust Company has interest in its
own right as the history of a business that survived for over 100
years and became one of the country’s leading financial firms.
The story of Farmers’ also sheds light on an overlooked aspect
of American economic history: the role of trust companies in

the development of corporate finance. F urthermore, telling the
story of Farmers’ Loan and Trust Company with a focus on its
role as an institutional entrepreneur provides insights that extend
beyond the particulars of Farmers’ story. Viewing Farmers’ story
through the lens of institutional entrepreneurship yields insights
on the nature of institutional change, the role of the entreprencur
in business history, and the development of the American
economy...

Economists and historians have brought new theories and new
evidence (o the study of commercial banks, insurance companies,
and stock markets. Trust companies, in contrast, remain
understudied. .. The lack of attention given to trust companies is
suiprising given the significance of trusts in American business
history...

Trust companies emerged in the 1820s and [830s during a period
of rapid innovation in American finance, when enirepreneurs

founded commercial banks, insurance COmpanieg
building and loans, and trust Companies to meet
need for financial intermediation, As the name i
companies differ from other financial intermediaries because of
their power Lo act as a trustee. Ina trust, one Person transferg
praperty to second person to administer for the benefit of a thijrg
person...

» Savings banks: -
the country’s - .
mplies, trus

Prior (o the nineteenth century trustees were private individyals,
not corporations... The Farmers’ L.oan and Trust Company was
the first corporation to be explicitly chartered to act ag g trustee,
{ts directors included such notable figures in American business
history as Moses Taylor, Daniel Drew, Frederick Billings,

and Cornelius Vanderbilt. It acted as a trustee for some of the
couniry’s most important corporations; the Erie Railroad, the
Northern Pacific Railroad, and Western Union Telegraph, for
example. It was the trusiee for the $250,000,000 loan taken by
England after World War L. It survived for over one hundred years
and weathered the many financial panics of the nineteenth and
early twentieth centuries.

By the early twentieth century the directors of the F armers’

Loan and Trust Company were regarded as part of the “Money
Trust” that controlled American industry through its use of
interlocking directorates, Farmers’ closest tie was with National
City Bank. When the Clayton Act prohibited interlocking
directorates, Farmers’ and National City had to sever these lies.
But the companies had been successful when working in tandem.
In 1929, the two companies merged. Farmers’ became City
Bank Farmers’ Trust and took over National City Bank’s trust
operations, while National City Bank took over Farmers® banking
operations. The merger created the largest financial institution

in the world. Ultimately, the Farmers’ name was lost as National
City Bank became Citibank, now Citigroup,

Farmers’ prominent role in legal history and its notable role

in financial history are not unrelated, Part of Fanmers’ success
stemmed from its ability meet the demands for new services as
the economy developed. But, in part, it created the environment
for its own success by promoting iegal-institutional change
that supported its business. Rather than passively accepting the
law as it was, the Farmers® Loan and Trust Company actively
sought to shape the law (o its advantage. Institutional change
was a key part of Farmers’ business, and a study of Farmers’
history can lead to better understanding of institutional change,
entrepreneurship, and American history...

What has been largely absent from both exogenous and
endogenous theories of institutional change is what Schumpeter
referred o as the creative response. North notes that
entrepreneurs induce institutional change, but he does not focus
on the activities of specific entreprencurs. Schumpeter argued
that economists needed to consider the specific creative responses
of entrepreneurs. To Schumpeter the creative response, as
opposed (o an adapiive response, can be understood ex post but
not predicled ex ante, and changes the future course of events.
Putiing the lamp out sariier in the evening was the adaptive
tesponse Lo higher prices for whale oil; lurning petroleum into
kerosene was the creative response,

Contiged on page 77
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Congr ey REDnT Comimned..

Kevin O"Rourke (Trinily College Dublin} pointed out the most
interesting part would be to analyze productivity in the various
sectors during indusirialization, and to what extent the catch-up
took place in the cottage industry vs. the modern sector. David
Mitch (UMBC) discussed causality issues: maybe the Indian
development was not led by the service sector but growth pushed
services? Other people in the audience raised concerns about the
informal sector and the high level of aggregation in the service
sector.

Rui Pedro Esteves (Oxford) presented his joint work with David
Khoudour-Casteras (EPII). They quantify the impact of migrants’
remittances on the economies of sending economies during

the classical Gold Standard Era. In particular, they argue that
substantial remittances lower the probability of a financial crisis.
Many questions concerned the construction of the underlying
remittance data. Stephen Nafziger and Chris Minns (LSE)
suggested thal the changing technology behind the transfers and
time itself should be more explicitly accounted for in the analysis.
Denald Paterson (Univ. of British Columbia) questioned the
‘nel’ basis of the caleulated remittances: Were these funds used to
fund further migration?

John A. James (Virginia) and his co-authors James McAndrews
(Federal Reserve Bank of New York) and David F. Weiman
(Barnard College) examine data Tollowing bank panics in 1893
and 1907 during which payments in cash were suspended. They
use published prices for the cost in other cities of payments in
New York doilars. The price fluctuations faced by national banks
suggest that restricting payments did not mitigate all the probiems
related to the underlying panics.

In the next session, David Mitch argued that the “payment by
results scheme™ impiemented in Victorian England (1862-1890)
was an attempt to increase the efficiency of the simultaneous
and huge increase in educational spending. Stephen Broadberry
suggested that Mitch look explicitly at the impact of Anglican
schoals. Greg Clark (UC-Davis) questioned the research
question; he claimed that Mitch “is running away from what the
public want to know.” Mitch redirected the audience, stating
that he was interested in the public finance component of the
education debate.

Maarten Bosker (Utrecht) presented joint work with Jan Luiten
van Zanden (IISH) and Eltjo Buringh (Utrecht) that claims that
Western Burope industrialized before the Arab World because of
the superior urban system in the West. Frank Lewis wondered if
high transport cosls in the Arab world led to many small cities?
Mark Dincecco was looking for information on the constraint of
the executive and *“the spirit of Douglas North.” Price Fishback
pointed out that warfare led to expanded city walls, and thus to
larger cities.

Louis Cain (Loyola and Northwestern) presented joint work
with Sck Chul Hong. They examine a one percent sample of
Union Civil War veterans to assess the impact of urban living

on survival rates. Once people pass childhood, city-born urban
residents have better chances of surviving in cities than migrants
from rural areas because the former have more immunity to
iransmiltable diseases. By the time Cain explained his 100
lifetime-mobility dummy variables, he had convinced everybody

that he, indeed, had accounted for rural-urban migration,

Steven Nafziger suggested that urbanization be measured with

a continuous variable, and George Boyer (Cornell) raised the
issue of [rish-born urban residents who had suffered long-lasting
damages from experiencing severe famine during childhood.
Andrew Seltzer advised to add a control for the answer to “Where
did you spend the last winter?”

Guillaume Daudin (UL-T and Sciences Po) argued that market
size and internal trade were at least as large in France as they
were in England for many goods at the onset of the industrial
revolution. Exploiling a rich trade database from 1794, Daudin
calculates how many inteenal markets were larger than the British
markets for specific goods. He rules out market size as the
dominant reason for the why Britain was first to industrialize,
Tim Leuing suggested that Daudin repeat this exercise for
Britain, as many in the audience were calling for a benchmark for
his numbets. Daudin insisted that this would be impossible due
to a lack of data.

Kevin O’Rourke summarized work co-authored with Sibylle
H. Lehmann (Trinity College Dublin). They show that the
type of import tariff mattered for growth during the 1875-1913
period. Agricultural tariffs have a negative correlation with GDP
growth while manufacturing tariffs have a positive correlation.
Joerg Baten (Tuebingen) suggested that human capital should
be included in the growth regressions. Price Fishback queried
the use of GDP per capita in this context; O’Rourke defended
the variable as “meaning something.” The general discussion
concentrated on the distinction between core and periphery
countries in the Gold Standard system.

Andrew Seltzer presented work co-authored with Jeff Frank that
explores a rich dataset on employment and carnings of William
Deacon’s Bank between 1890 and 1941. The bank began

employing women in 1915 primarily in “back-office” positions.

Wages were initiaily similar for men and women, but gender
gaps emerged for workers with ten or more years of tenure. The
addition of women to the banks tended to depress overall wages,

but created promotion opportunities for men.

Elise Brezis (Bar Ilan Univ.) argued that there was a slave market
in Korea that can be compared to slave trade in the United States.
Tim Leunig (LSE) noted that Brezis can document only one
slave fransaction every 140 days, which cannot be considered
sufficient to speak of an efficient market. Brezis assured that
many more transactions had taken place but that not all the
recotrds have survived. Frank Lewis was concerned about the low
mean age of male slaves (12 years). Ann Carlos felt the Korean
case might be less “slavery” and more of an extreme caste system
or bonded servant system because the young ages of slaves at
sale suggested apprenticeship-like relations. Stephen Morgan
(Nottingham) advised Brezis to explore the Imperial houschold
records to address the consequences of the Japanese-Korean

War. Brezis was directed to a 1998 history of Korean slavery that
argued people were forced to seil their children or old parents

into slavery in times of economic crisis.

Carsten Burhop (Max Planck [nstitut) troubled his audience
by presenting a thoroughly revised version of his papet on the
underpricing of initial public offerings on the German marlket,
which made prepared comiments on his extended abstract in




the conference booklet meaningless. Clioms recovered quickly.
Caroline Fohlin noted that, while in the U.S, shares were sold at
the same day that they were issued, in Germany as much as one
year could pass. Stefano Ugolini said the variable used to proxy
for a bank’s reputation was fauity. Shareholder structure and the
inexperience of bankers in 1870 were discussed.

Sun Go (UC-Davis) argued that the timing of the introduction
of free schooling in different US districts was a function of local
property value differences. Local property values determined
“rate bills” and ultimately the education budget. Price Fishback
queried the molivations of the actors in Go’s political economy
model: Why would they care about education in the adjacent
counties? David Mitch wondered about the role of migration.
Greg Clark suggested that Go think about the rise of a minimum
education ‘norm’.

Zorina Khan (Bowdoin}) talked about incentives for inventors

in Britain and the United States. Differences in the patenting
systems resulted in patents for capital-intensive inventions in

few industries in Britain and a broader patent structure in the
United States. Stephen Broadberry argued that agriculture-
related patents applications in the U.8, had different social origins
than British inventors, Steven Nafziger worried if prizes for
inventions mentioned in the paper merely captured the general
level of sophistication in a society.

Marta Felis-Rota (LSE) presented new estimates of social
capital stock in thel9" century for 23 countries. The measures
have a strong positive relationship with GDP per capita. Steven
Nafziger, Kevin O’Rourke and Christopher Kingston warned the
author to be careful with vocabulary and to define social capital
carefully, Jeorg Baten noted that Nazi Germany had high levels
of social capital in some respects but not in others. Rick Steckel
(Ohio) suggested that Felis-Rota think about the fact that war
might increase social capital but destroy human and physical
capital.

Esther Redmount (Colorado College), Arthur Snow (Georgia),
and Ronald Warren (Georgia) use data from a Massachusetts
textile manufacturing firm in the 1880s to examine the transition
from monthly to weekly payments of workers. The firm gave
workers the option of weekly payment several months before the
law required it. They conclude that workers work more hours
with the more frequent payment schedule. Also, the change
reduced the workers® need for high-interest, short-term borrowing
from local establishments,

David Jacks (Simon Fraser) presented work co-authored witl
Chris Meissner (UC-Davis) and Dennis Novy on trade booms,
trade busts, and trade costs. Nikolaus Wolf (Warwick) noted that
changes in the elasticity of substitution over lime could lead to
changes in the composition of trade. Joerg Baten questioned the
accuracy of the figures for Asia. Joshua Rosenbloom found it
heroic to assume that no change in international specialization
had taken piace during the period under study, which would

have led to a higher variety in traded goods. Susan Wolcott
(Binghamton) discussed countervailing international {rade and
specialization. Many were concerned about the accuracy of price
data and the method ousesd for deflation.

Heather Howard (Brigham Young) examines the emigration of
Mormon households from the British Isles to Utah between 1854

and 1885. She uses household data recorded by the Perpetual
Emigrating Fund Company that provided loans those converting,
Adult baptism signaled both conversion to Mormonism and the
intention to migrate. Howard finds that loans were determined
by the financial needs of borrowers more than policies of
occupational targeting.

William Troost (U. British Columbia) uses 19" century census
data to examine the gender lileracy gap among blacks in the U.S,
South. Black men born in 1850 had higher literacy rates than
fernales the same age. In later cohorts the situation reversed as
female blacks took advantage of new educational opportunities.
David Mitch suggested that change in the gender literacy gap
might be caused by alterations in the occupational structure

for black females. Susan Wolcott proposed the incorporation

of wage data to proxy the incentive structure. She also noted
that men are far more likely to require intellectual catch-up for
“natural reasons.” Chrislina Gathmann noted that changes in the
black age-profile and at the abolition of slavery might be related.

Donald Smythe (California Western School of Law) investigates
adoption of the Uniform Sales Act by states. In principle, the
law made it easier for businesses Lo sell goods and services
across states lines. Only thirty-four states adopted the legislation
between 1906.and 1947, He finds the likelihood of adoption is
driven by the importance of manufacturing in the state and the
actions of neighboring states.

Joyce Burnette (Wabash) tests for wage discrimination by
comparing the ratio of male-female wages to the ratio of male-
female productivity. Her approach is motivated by a concern thai
commonly used decomposition methods confound discrimination
and omitted variable bias. Burnette uses a data from US textile
manufacturers in 1832 and does not find that women were
underpaid relative to their marginal product. Audience members
voiced concerns about endogeneity and the competitiveness

of the textile industry. Tim Leunig and Price Fishback both
recommended alternate datasets,

Felipe Tamega Fernades (LSE) argued that from {870 to 1910
the Brazilian government failed to implement the optimal tariff
and sacrificed almost one percent of GDP per year in lost tax
revenues, Jeffery Williamson (Harvard) called for Fernandez
to use a general equilibrium model. After some discussion of the
Brazilian labor marlket, Williamson was prompted to declare that
“imperfect labor markets saved the day!”

George Boyer and Jessica Bean (both Cornell) presented their
work on welfare reforms and household poverty in 19* century
Britain. Price Fishback asked the anthors to provide more
information on what it meant to be poor. Teffrey Williamson
wondered if it was possible to disentangle the effects of the
many policy changes that occurred around 1909, The audience
discussed the effects of minimum wages, cash welfare versus
payments in kind, and child labor laws.

John Tang (US Census Bureau) impressed his audience with
new daia on the role of financial conglomerates in industrializing
Japan. Niko Wolf discussed the role of international trade,
inspiring Peter Meyer, who wondered if firms with trade links
might have had advantages. Carsten Burhop said that Japanese
patents in the US and other countries should be included in

the data set. Max Schulze (LLSE) wondered about licensing
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agreements. Stephen Morgan was interested in capital-intensive
versus labor-intensive industrialization, Sumner LaCroix thought
it might be interesting look at the time lag in the introduction of
new products between Western countries and Japan.

Stacey Jones (Seattle Univ.) talked about changes in the
occupations of American women. She argues that a reduction
of teaching positions pushed women into medicine, law, and
business, which had intergenerational effects, Price Fishback

" suggesled using state-level data. Andrew Seltzer advised

including marriage rales in the analysis. Greg Clark wanted an
accounting of the quality of teachers. David Mitch discussed
changes over time in expectations about education.

Jérome e Sgard (Sciences Po Paris) presented research jointly
authored with Vincent Bignon on bankruptcy in 19" century
France. Of principal interest was the relationship between

the number of bankruptcies and the number of firms, and also
the bapkruptey rate and the GDP growth rate. Max Schulze
suggested that the authors account for structural change, Dan
Smythe wanted information on the legai framework. Eugene
White (Rutgers) suggested a more sophisticated time series
analysis. Pierre Pierre-Cyrille Hauicoeur noted that bankrupicies
are a reflection of asymmetric information, and information
systems were improving in the 19% century.

Alan Dye (Bamard) examines the addition of sugar to New Deal
agricultural legislation. Sugar was initially omiited because

it was feared that raising its price would induce large imports.
At President Roosevelt’s urging sugar was added to the list

and a quota system was developed. Cuba was significantly
impacted by the quota. Dye describes Cuba’s participation in

an international sugar cartel between 1931 and 1935 formed to
reduce stockpiled sugar while stabilizing the falling price.

Dorothee Crayen (Tuebingen) presented her work with Joerg
Baten. They proxy human capital development worldwide
1820-1940 with a measure of the decline in age heaping in self-
reported data. Stephen Morgan questioned this measurement
for the case of China, Max Schulze suggested they transform
flow into stock measures, while Caroline Fohlin tried to arrange
the sub-periods differently, Greg Clark advised not to trust
Maddison’s estimates for developing countries.

Melinda Miller (Michigan) discussed the positive impact of free
access to land for former siaves in the Cherokee Nation. Greg
Clark questioned Miller’s choice of comparison group. William
Troost wondered about property right issues, and Douglas
Puffert (The King’s College) wanted to know about racism in
the Cherokee Nation. Others wondered whether occupants on
the border of the Cherokee Nation married into the Nation to gain
access to land.

Tomas Murphy (Universita Bocconi), in joint work with

Sandra Gonzalez-Bailon, uses simulation lo explore the causes
of the demographic transition in France. They are able to
explain fertility trends but not fertility levels. They explicitly
consider how the French Revolution changed individual fertility
decisions. Sumner LaCroix contended that the Revolution

etfect probably differed between rural and urban areas. Neil
Cummins considerad the model too simplistic to capture the
heterogeneity of the French provinces. Rick Steckel reminded
Murphy that there were dramatic changes in both social and legal

environment. Peter Meyer argued that books were very important
in bringing about social change, and that Tommy should check if
centers of fertility decline were also centers of publication.

Susan Wolcott examines microfinance in India with comparisons
to lending in Bangladesh by the Grameen Bank, Wolcott
highlights the cultural norm of ceremonial spending in India,
which accounts for 20 percent of the debt of poor families.
Bishnupriya Gupta was concerned about the inability of Indians
to migrate to earn money to repay. Joshua Rosenbloom noted
that ceremonial spending may have minimal general equilibrium
effects.

Cris Minns (LSE) presented work authored jointly LSE
colleagues Tim Leunig and Patrick Wallis. They exploit a new
datasel matching apprentices to masters in pre-industrial London,
They find very liitle evidence to suggest that commeon hometowns
or kinships played a role in determining apprentice-master
matches.

Greg Clark and Neil Cummins (LSE) presented new evidence
on the changes in fertility in England. Using data from centuries
of wills, they conclude that fertility fell among the rich before

it fell among the poor. The highlight of the session was Greg
Clark’s pronouncement that “we throw our clothes on the floor
and stand naked, ready to fight” in defense of his hypothesis that
a change in the structure of the British population prompted the
Industrial Revolution.

The Shakespeare-award winner Paul Sharp (Copenhagen)
overwhelmed his audience with a very technical paper co-
written with Niels Framrose Muller. They examine Malthusian
preventive and positive checks in “cointegration space,” which is
work,

Eugene N. White { Rutgers) presented a paper written jointly
with Angelo Riva (Paris X University) on ihe history of the
Paris Bourse. The Paris Bourse was a forward market with 60-
70 brokers where accounts were settled monthly. The market
faced several failures as a result of defaults and attempted to
make institutional changes. Failures continued despite the
establishment of a common fund to protect the solvency of
brokers. Brokers also faced competition {rom the unregulated
“curb” market.

Nikolaus Wolf and Max-Stephan Schulze presented their
research (co-authored with Hans-Christian Heinemeyer) on

the impact of the borders created after WWT on trade in the
former Hapsburg Empire. They create a new database on

central Buropean Trade and use it to argue that borders have

a limited effect upon trade. They believe that much of the
commonly cbserved border effects of trade reflect deeper cultural
heterogeneities. Tim Leunig suggested that the authors construct
a counterfactual around the question “was Wilson right?” Others
queried the effect of industrial relocation and political changes.

The final evening’s banquet in the Palace was plentiful and
delightful. The traditional opening ceremony of the dinner
included Scottish pipes recital, a very special toast with Scottish
poetry, and a traditional quilt in honor of the local poet Robert
Burns, and corresponding blessing of the haggis, which is the
local food specialty made of ...well, you better investigate this bit
yourselves.ll




Adam Smith’s gravesite with lnvisible hand lighting. Photo credit; Sumner
La Croix (Hawali)

Book Excerpt continued...

Developments in the theory of institutional change reinforce
Schumpeter’s point that the individual’s creative response
matters... Although Schumpeter emphasized the importance
of entrepreneurship he was not concerned with institutional
entrepreneurship. ..

The history of financial intermediation in the United States

is a particularly appealing place to join together the study of
institutions and entrepreneurship. Schumpeter regarded access

to credit as the key ingredient for an entrepreneurial economy.
The essence of entrepreneurship is a reallocation of resources to
more productive uses. The entrepreneur believes that land, labor
and capital will be more productive and therefore more profitable
under his direction than under the current use. The creative
response, entrepreneurs doing things in new and better ways, has
been the driving force in economic growth. But to create growth,
the entrepreneur first has to solve a problem. In order to innovate,
the entrepreneur has to draw resources away from their current
uses. To draw them away from their current uses he has to pay

a higher price. In theory, paying a higher price for resources is
not a problem; if the enfrepreneur is correct the resources will be
more productive and the payoff will be large. In actuality, paying
a higher price for resources is a considerable problem because

New Arc;hlves

the payoff only comes after the resources have been used. How is
the entreprencur to obtain the funds to draw resources away from
their current uses in the first place?

The answer is credit. To draw resources away from their current
uses enirepreneurs must to be able to borrow the necessary

funds to implement their innovations. Thus the key to economic
development is entrepreneurship, but the key to entrepreneurship
is well-developed financial markets, ..

Now let us take it in the other direction; Institutions are created
by entrepreneurs. The United States developed institutions that
promoted financial development, innovation, and economic
growth, and underlying these achievements are the creative
responses of the individuals and firms who shaped the
institutions, who altered the rules of the economic game.
Businesses can seek to alter the rules of the game by lobbying
the legislature at the local, state, or federal level. They can also
bring a controversy before the courts and argue for a particular
interpretation of the law. And they can reinterpret the rules
without seeking to formally change them. The Farmers’ Loan and
Trust Company did all of these. In the story of Farmers’ the study
of institutions and the study of entrepreneurship converge, it
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Flirst tire participants in a Clio Conference, Front row (L fo R): Julin Casutt-Schnceberger (Turich), Qiug Ye (Queen’s U, Belfast), William Troost (UBC), Ricardo Paixao (i L. Sav Paulo),
Jessica Beant (Corvell). Second row: Jolur Teng (US Census Bureau), Riad Rezzik (Seiences Po Paris), Tomas Muphy (Universita Bocconi), Masato Shizunie (Kobg), Dorothee Crayden
(Tuebingen) . Third row: Nel! Cununing (LSE), Stefino Ugolini (Institut d"Emdes Politiques dz Paris) Alexander Rathke (Zurich), Jean Lue Demculemeesicr {Free Univ, Brassels), Melinda
Miller (Michigan), Fourth row: Masrten Bosker (Utrecht), Patrick Wallis (LSE), Patrick Vi Hotn (Michigan-Dearbory). Filth row: Ija Kristisn Kavonius (Helinsky), Sun Go (UC-Davis),
Oliver Accontinoti (Seiences Po Paris), David LeBtis (independent), Back row: Andrew Newell (Sussex), Arte Kokkiien (Huropean tiniversity Institute), Paol Sharp (Copenliagen). Also
pictured: Claude Dichoft (Unfv. Louis Pasteur) keeping order among the newbies., Photo eredit: Smnner La Croix (Ha wail), Aftending for the first time (but not pictured) were Steplicn Morgan
(Nottinghani), Esther Redmount (Colorado College), Jerome Sgard (Sciences Po Paris), Donald Smythe (Califorody Westernt School of Law), Artbur Spow (Georgra), Tobias Siraumann
(Zurich). and Ronald Warren (Georgia),




