© The Newslétterof '

" Summer 2003 Vol. 18 No. 2

U : TR S R T - EagleSNestNC 01910
Report on the 42mI Annual Cliometrlcs Soclety Canerence
By Marlna Adshade Queen 8 Umversrty, Chrls Hoag, Cal Tech and J ames Walker LSE B
S (Ralelgh) Not smee Sherman g maroh o the Sea had the South: seen an mvas1on the llkes of the
- |gathering of Clioms for theit 40™ annval: coiiference, held in beautifol Raleigh, Norih’ Carohna,
< [May-23-25, 2003, Tee Crarg (North Carolina State), Price-Fishback (Arlzona), Paul Rhode
| (North: Carohna) and Mike Haupert {(Wisconsin-La Crosse) arranged the - program. The

. - ‘| weather was. threatenlng, but the® presentatlons Wcre 11Vely and he dlscusswn 1nv1goratmg, e
A beﬁttmg ofa Cho 1nva31on ' S O Sl

S -The conferenee commenced on Frrday aftemoon Wlth a presentation nyenjamm C b_ot and

for London and ‘the US and by cmrductmg mean—vauance spanmng tests I Ky
reject the hypothe31s that' London investors ‘acted irtationally when- purehasmg forergn assets

" ' , ‘They estimate the diversification benefits of holding’ domestic assets: * .« 7+ -
Ywith-a Tow: eonelatron to thelr dom_,EStro eounterparts to be' 5}8% of s
permanent consumpuon. » s S TR SRR A

2 Gerald Fr1ed1nan (Massachusetts) began the dlscusswn by askmg 1f

Britain might have been-better off had. it banned. capital exports,” Alan -
- ||Olmstead (UC- Davls) stated that the dwerslﬁcatlon argument only
11 Bmiakes sense’ if individual investors dlversrfied as- opposed to. natlonal
120 d1ver31ﬁcatron “The “atthors “¢ited - advegtisements - of . the period: -

- Persona? Reﬂectiam‘
; In Memomam ....... e

- EBHS Meeting.. 21 Y taigeting the stall. investor. looking to- diversify.‘as support for their . =
The Torhesl T“fffer‘ .29 M assumption ‘of individual diversifi¢aiion. . Gary Richardson. (UC—Irvme) B
Boofc Preview.. .-32: |l wondered.- if British™ investors: wers behavmg ratlonally, given, the
Edtfw s Lefrer. i 35 fleconomic theories of the time, and wanted to know if there was perhiaps
‘ -Clro Congress .= 0 Nan: extemahty in that the ‘British exported both mongy and teohnology R
I} Callsor Paper Bormvionninsic 36 Haggay Etkes (Tel Avw) suggested lookmg at mvestment handbooks '
‘ = : ' ' (C onnm:ed on page 13)
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et C Greetmgs Gentle Members

S

_,..T:‘Our fi1st 1tem of busmess deals WIth some

the ex oﬁ?,c1o terms Of

L “atolina Stat&UmvcrsIty
: Ra]efgh NC 276958110,
g CUSA i et
E-ma[l csoclety@ahn i _: e

S Electeﬂ’l‘rustees AR
e ‘Loms Cam ) R@bertMﬁrge ) L
+. George Grantham _Paul Rhode -
©Phil Hoffrnan ' - Kenneth Solcoloff

o Jame Hmnphlles o Alan Taylor

: Ex Oﬁ‘imo Tl*u,ste A LR
Steven Broadbeny, EHES Repr a.senmtn’
Lea Cralg Exeeutlve D ectcr, T?re C']iomefrjc, :

fhe Ncws'lmjer of the Chomatrm Suc\iafy o
- Is publlshed three t1mes per year. o

Mzchael Hquperl Eclltm
- ean Bonde, Managing Edum

Pamela Nicldess Associate Ed;tor

Copynght@IZ{)OS by The Chometnc Soclety Inc

S - Rick -
. personnel matters, - Although-we would love . -
~"to keep them “onboard forever, the terms of
.7 ¢ Tim ' Guinnang (Yale): and -Susan “Wolcott -
AR ”_(Mlssmmppl) have expited, ‘and they have -
o retired from the Sogiety”s Board of Trustees.
L They will be migsed. Many of. you.may not . -
know it, but no oné in. CEliodom’ can light up
Coian admmlstratlve .meeting. hke Tlm The "™
7 time he set Eugene White’s shoe on ﬁre at
o2 the. annual -trustees’:. rneetmg till has me
' 'f;'_--rolhng And then there (3 Susan What canI;:.*.{:_'-' ; e o
“say? L As for other busmess as mosf of you know

. becauSe

_;(Qa'l Tech) ,to. Jdm"thé Board 7 Iti addltlon” at-:j’;

‘f”'ﬂ.?'?we V...:l’lavd 'a stand-'
. Helper.: .

- Maty Beth Combs, Assomateﬁdltm RN |

_-—;:.Executlve Director s Notes

Stockel - (Ohm State) and Stove

Broadberry:: (WarW1ck) will” expxre " “The S
‘Board. - of - Trustees - has . appointed John' T
-f.“Mllrray (Toledo) . and” GIOValll’ll Federlcoif., Lt
- (European University: Institute) to teplace -

- Rick “and = Steve- respec’ "vely T,
particularly grateful to: Rick. and Steve
Chrst o
executive .
d1rector, and they have serVed loyally everf RREEA
,_ smce RO

they - were,, among the. .
appomtees of - my Aenure - as.

In for the Obsequmus

}'i__'-‘j-,fenough Idon twant o sp ofl i ::'

. "fF 'ally, on- page 36 r.of thls 1ssue of the
| Newsieiter, you will find the Call for Pgpers .
| - for the Fifth World Congress of Cliotetrics; -~ '~
1l - ‘which will be held in Venice; Ttaly, July. 8-':,'::"
1152004 Speakmg for the organization and.. =~ “.-
. 'V'progra,‘ <cominittee; Ihope you will consider -~
- submitting a.. paper and attendmg ihen o s
Congress : . e

{ .-"-'LeeA Cralg T
ff-'-"_:fExeCutwe D1rect0rf.i_ e

I-am

- 3 , the Tarheel Tattler will - *

“f - present the" repert and - the ' Quote "Award "

N (please see page’ 29) If the- Tattler is-to be -
- believed, it was a speclal'y ar. But I’ve sald_-f Clnhean”




R Economy, :
R teachers of_ undergmduate US -econoinic |

' oo 1 first became ‘aware of
L ],ot unexpectedly, in Eugene‘i;
L White’sUS: economic history seminar at.
Lo Rutgers Umverszty in 1988, when we ‘read
g discuss”d‘Hughs much - ited, 1974
e JMCB artigle on free banking. ~ I came o
L5 know Hugh the academic while. particzpatmg
Sodn the regular Monday aﬁemaon Money, .
" History, and Finance seminar af Rulgers and- -

2 “while pesiering him as | struggled with my

- thesis. ‘Although:Eugere was .y principal. - . - R
'_'_From Earlhamf College you ‘went. Tbo ol

]{77 H h's' work ;

me Ngws.letter of The Cﬂgmetric SOG!eIV : 3
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An Interwew wnth Hugh Rockoff

Hugh Rockoff is Professar of Economws at'-.
s Rutger’s Umversn{y “He” has ser*Ved on the
* board . of “edifors  for ‘the Joumal of -
Economtc Htstory and. Explomtzons .
Economzc Hlstory “He is also author, with
on,- of History of the. Amemcan-
a popular textbook among many.
j_:‘des1gnated to dI’IV@ Bob back: fo the a1rp¢1*t'

ddyisor -and taskmaster,” Hugh was - always

L generous with his time, insights, and advice..
o Fwas happy to..have: .the oppormmty o«
interview . Hugh ~for- this issue. of the'
-News[etter so that others could share n his
" iinique perspeciives on the past, present, and
* Jfuture of economic ‘and  financial history.:

“This’ intervievi was conducted by Howard

B March.and Apml 2003,

e enwronment

few- minutes to spare; so,I Suppose. T wo
f'hava applied eIsewherc if hie had missed his -
"’plane Bug that -near disaster aside, 1 de -
by my.. senior - year - that - I. Would Study--?ﬁ.i"
-economic - history at’ Chlcago
‘Professor’ Lynder - B. - Johrison, “who “was .

‘also had # lot te do with my: dec1310n o 80 to
' graduate school af: that tlme. TE R

| '_Vou attended E'u'lham C‘ollege o
Richmond, Indiana as an: undergraduate.‘ S
Is. that where you developed an mterest in o

economlcs and/or hlstory‘? L

-,Yes, I wag -an economlcs maJor Gll Klose L
~and Bob Puth, both of whom taught in the =
economics ‘department at Barlham, were the.
- tajor 1nﬂuences They have a-strong mterest. o
in economic - hlstory and . wete
_teachers
‘history departmient, also has a strong inferest
_in - economic . hlstory
Chicago’ pmfessors v131ted campus.
. Stigler - gave' a . college " lecture, -
,Frledman came’ down'for d day to lecture on
“his trip to-the Soth Union and to-drgue with -
' students “about: cap1tahsrn, and Bob Fogel ; = " -
- came. dowri for'a. day to. talle about the -~ "

-Doug: Steeples, who. was in: the

George ‘

In fact

rallroads I was - the student :

after his falk: ‘He made h ﬂlght w1th only

cided -
‘Of -coirse; ;

runninga study abroad” togram-in. Vietnam

‘the most p‘rohfic, mﬂuentlal, and storled
economies programs -of the 0™ ¢ RPN
. Did-you understand at the tlm _what qu_ s
- g happenmg there" S : S
" Bodenhorn. (Lafayette College) vza e mali in " R ' "
R : 'Yes and 110 It was an mcredlbly stlmulatmg:- :

And it was. 0bv1ous that"

Pagod

superb-_"f;_-’: L

- And then several ”  : g FA

Milton . " ‘




":'i__ft_"'—'McCloskey CR 1992 reflectlons on’ the
o Chlcago economnc_hlstory seminar border .

8umm&r&Q_§1_MM§_Nﬂm_cz

T The N_ateﬁ_r of The Cﬁometric Soaietv '

e people hke George Stlgler, Mﬂton Fr1edman,f

- ~Rabert:, Fogel Harry  Johnson, “anid  Robert

. Mundell were extraordmary intellects.- But T -

- didn't know' how'- much the World ‘would -~ -
- move in” their direction, . For example, T
- thought:, that flexible exchange tates were just .
~ ., some far-out idea thal Milton. discussed o .
- illustrate the potential advan,tages of markets,

Joo 1 didn't. know that a year of two -after .
© U+ finishing. graduate ‘school the - world would
. “move to floating rates,” 1 should adid. that, B
-_'.;-'?‘some ways, _bemg around . such powerful.’_”---‘,
i intelleets could be: discouraging. - After all, .

. gach of these scholars had. an’ enormous
7 research ‘agedar overturn the prevailing -
o ,‘:_paradlgm in. their field:. - It Wasn't obv1ous'f‘-;
—__'what an’ aVerage graduate student Was

uppo dto do, : e

-"?McCloskey wero your_
i 1nV a

S mterested in on- a broad front.” F1rst you had
/i to - learn” what . earlier - scholars had " fo. say”

. .about. the question. ‘In ‘these - days, by the", .
-.way, this’ 1mght mean gomg ‘back 1o 19™- S

*. - gentury- ‘writers -and “even. to.Adam- Smith, *
" Then you brought the: best ‘modern_ fools to“;f
-+ bear - _theory, ‘econometrics, and so onm. -
: -:ff,-Cliometrlcs Just' meant attackmg p1oblems in
’f’-'eoonomm ‘history in-the samg way you would e
:area of

- attack” problems in any oth
economlos S -

" remember “any - special forma‘t-_-:-';
-_'would stait. presenting ‘tholr paper, SO
 the- questions would start. The' economic™ - .- -

by “the: way, “was mild
‘to most of the othersat < .
o ouldn't hegitate -
the; hought Wwas wrong,?_"'{ S

_ih1story seminar,
'mannored cotapared |
“Chicago:- Bob.4iid 1

: Robert Fogel S

sis ,_]to crmolze an _

i “}_-‘.J;}_but they, “were
_ :_f_; ericouraging, ‘ SR

" scholars: - T'also. remember a very egahtaman'__-_ |

. environment, Only ‘the- 1deas mattered “hot

: -j' " .?-Wh' was presentmg the_ . ' :

* veritablg explosion.: Do
“eredit for the’ reriewed. intere
'_an ldea whose tlme had come‘? O

':f_fon haglography, Were they really that‘*_f o
"thOd" Wllo part]clpated’ and Whaf WaS ‘
'f"_the format? _ o

Bob-;and'Deudre were the mamstays, and a S
~ - number of - ‘other mem,bers of the. facultyq'-_-.;-,f R
‘wold | come dependmg onthe topie.  Zvi = .
“;Gmlhches, for.; example, ‘would - ¢ome .
Ioccaswnally and analyza the econometuc'{--- S
'.”.‘problems in a- paper I
might come if-thé paper: was on' 'agnculture SRR
- Arcadius. Kalian also ‘canie regularly And,
as you: mentloned, there: were @’ number of_' T
~sharp graduate students;: such-as Claudla and - o o
Iodon't > o
Someonie - L
and then-

Mike, " who ""attended legularly';"f

: _'---Work on bankmg hlStOl‘Yg so 1et’s begm'_-'
_' there,  Your published dissértation sand - -
. the long Journal article that summarizes it .. = - =
-;'freanlgorated ‘the study  of lightly .
__:regulated bankmg systeris, - Betwaen the SR
"pubhcatlon of Bray. Hammoud’s boolgand -7 i
your- article' relatively little was. wrltten on-'-."-

_Afterwards, thera ‘was: -

Of comse, it was. the tlmes that were 4 [
i _fohangmg Malkets we1e in. vogue onee.
. more, Economists were’ w1ll1ng to question .
 the: value of . economic’ ‘regulation. A

. pamphlet that Hayek wrote also drew a lot o{‘ o

0. you want to take"" 4
sty - or was Lt o AR




._"subject ehanged"

" ipanki

.7 factors.
L ‘_preeonditlens

o The Newsletter of The G _cmtﬂg_{j_qg@_tv

Sl _“attentmn 1;0 free bankmg, but I hke to thmk.
. that my work @lso helped to open.up. this-aréa
. of study People could ‘see that they might
. contribute to an important pohcy debate byt--“'
e :lookmg at economw hlstory A

ok »What was your prmclpal contrlbutmn to :
‘Has_ your thmkmg on’ the.— _

the debate"

o The conventmnal view was’ that &, 11ght1y'_,_-'
-’regulated bankmg system had produced all
- sorts ‘of terrible” problems during, the period
© . between the demise of the Second Bank of
- 'the “United States and the Civil War.- 1.
".j-':'='-:"_suppose my- principle finding -was that in . -
- most cases free banking worked well and that’
~ " all of the 'bad banking that happened under .
20 fhe free bankmg laws wasn't that costly to-the - -
" economy -as ‘@ whole. -
L -r}f_free bankmg era; L f’ollowed what T’ Imagmedj:.
was, a Fogehan strategy: * conceds every.
plau31ble ‘case. of - bad bankmg under - free
e g and: then show that even so it wasn't
- orall that bad; make sure you have an upper - ["
- bound.* What surprised-me was that most of
o my- crities have'heen on my “political right, -;‘
trying to show that free banking worked even, . -
<~ better ‘thar Rockoff said. *Qn.the Whole I
SO '."'-:'thmk the subsequent llteratu:re has remforeed
SLoemy Cbasic -pieture of fiee bankmg as - a.
e .:';i'successful bankmg system R

. '.-j_‘,:'fIn your response to- Rolmck and Weber,»_ |
Co L Yom argued that "a real. understandmg of -
. :free  banking- had . to" go’ beyond " the -
. mechanics of note issue and the incenive
f‘;_-_-;effects of sométimes perverse regulations
T and consnder more informal institutional
* What sorts _ of | institational. i
are - necessary for free

bankmg to succeed"

" free

was WOI‘I'J@d because I. kne'

though Gary and Charleé: “did-a lot g 'f_-gOO_

: ;and others:” ST
- ,;experlence, Iwould have to say that someonef" EREIEE .
- will- come_ along and find & new sotirce’ of R

e - R P century may Have a lot to tell us.
2 One of’ the thmgs that was worrymg me: at
tho tirhe that I wrote those papers was that
. there seemed to be what we would now calla .

- transmon problem Most of the problems K
occurred in the frontier' states, where there. -
* ‘was a lack of financial sophistication, not just

- among ‘the. people setting vp and using the.

* . banks; but.also’ among the people writing the = .
" banking laws.” T am an-advocate of allowing
banks a great deal of fieedom, -but T do
"~ believe that we ‘need to think more’ about the

- possible transition problems, especnally when

s reconunendmg this .

. develepmg Qountrles

sort of reform to_

| have three ﬁnal questlons on free"'

banking before we_move on. Are: there . .

~productive avenues for further research

into free bankmg" Second? do you t]unk. e
bankmg “has * any practlcal‘-] o

:mphc-‘utlens" And thlrd eould some.

: .varlant work in a develeping ceuntry‘? Sy
In writing about the - - o =

33 have come te reahze that there 51
“mote to do,

Calvays
You. remember that_‘ vhen. you.
. were talkmg about werking on- thls pemo .

-work, you were- able to’say more about th'
free bankmg era as. well as has Jane odell -
* S0, on: the ‘basis: of that.}';:'f_.',' :

data or a 11ew angle f1om Whlch to v1ew thej

'do have a tendency 1n economlc hlstory te-; “ -
Jook at standard:questions and not move'on . e

to something riew.- Almost every period has.

1nterest1ng problems that are. worth studying,.

- Right iow we: may - e entering'a period of SR
L ',deﬂatmn If so, then’ the last third of the. 1o e

“How did -

“banks and their bortowers cope with chronic R
deflation? " The- answer’ - would be worth . -

- knowing,

" ';‘["age'ﬁr o L




. : bankmg ‘What lessons: can we learn from
L tlns' comparison"

: ii_..ﬁ. . : :-fj.";'_‘jf'lxnes Tn-the Unitéd States, rural banks were

1 P a nanonal_ systemr : A downturn

Do fmanc1al centers,

'j-been avmded eto etc

operation of financml mar kets"

A dlstanoe

SRR more comparatlve ﬁnanmal 111story :

| a llttle llght bulh Ji¢ up?

Your work on” bankmg hasn’t been
- confined solély to the US or to the early -
. 19™ century.” You havc been a coauthoron -
. two articles comparing Canadian and US
. ideas. - BT
T but the idea of- expa.ndmg the money supply
A : el st duritig a period: of falhng prices and ‘high © - -
S Our work; remforeed & conc,lusmn that others. ST
S “_;’.haVe arrwed at-as well:"a lot of Amencas S
" Dbanking and financial problems flowed-from .-
- the inability of banks to-branch across state .

"'.‘;POP"‘th”Ihterpfetatlon of The" Wizard. of Oz .
© was: mentioted in-historical literature, so T <
"‘r'_?'lnoluded it 1n my paper
: ":lmost 1o one- was interested in- Bryan and.

{117 =77 on their own, as were banks ini the big cities, : -
0 whereas in‘Canada. they were ‘all branches of‘_‘ - interested “in" The Wizard ‘of Oz,
. talked about the paper with’ col lleagues and” .10
: _ ;_"ii_.went from draﬁ to draﬁ the szard took
g therefore.,,_-_was far more . ()ver : e S
: *rsenous for. the American banks-and their .
-depositors. f bnly an."s" had been added to™- "
rence: to the banks
v ;for several yea

T hate to. adm.it this, _ LI
‘wage and price controls sat on my: shelf . -

L DQ you hmk more cumparatwe work'.__
‘would enhange our understandlng of* the*- : L : T
' o --.Eoonomlsts are oﬁen m the mmonty Pl
issues like this, There is frequently a-lot of__'_j. S
“sentiment: “for- ‘mote, mterventmn among- the = - v
“general pubhc and among sothe economists .
as well.: SRR
*what history has to say.: So it is important to
“go ‘back and se¢just what  the . fessons- of ==
“history. really. are.
oaviork n practlce? e
. , SR “eeonomlsts wotry about really-happen? One .~ 7.
e What was your msplratiun for lookmg at e
S The Wizard of Qz as 1monetary allegory?_'i. ‘
"0 Were you reading it to your children and;jf_}" o
5 L -j-sn_llall sitply because distottions ate smallat -

,,_-.Yes, but comparatlve ﬁnanc l‘hlstory is hard :
o do, because it requires a lot of detalled‘ -
_._'mstltutmnal knowledge.” With e-mail, it isa
- lot easier. to work" with * colleagues ‘at o -
- $0 T am hopeful - that  the . pew -
" gommunication, “technologies -will: produce =

" first and-accumulate over time. v
T may be short Tun galns ﬂom nnposmg_ B

“No, 1 had been mtemsted in the Popuhsts and'_ e
‘Bryan singe college, probably because of .
Doug Steeples's coutse,, and I:had wanted to .~ -

write. a ‘paper - defendmg Bryan's monetary - s
‘Biyan:ingde some logical mistakes, - |

oyment wask't. Crazy,. The Utopmn/ o :
“The truth is' that

his. monetary ideas, buf lots' of people-were "o
‘Beras T . - o

_fbll g your book on

and T only pulled it out-{
rep: rview, Havingnow . -~ -
i "*Iregret not having done 5o hefore, - .

"'—_ﬁ'I s.a faseinating book.. Anyway, there is ..
- we had - ag eral sense among economlsts that the R
e Great Deprﬁsmon World War IIi could have;ffj -

' i ;evasmn,_ UL
. 'lWays exceed the beneﬁts. What llght dld R

costs - of - price controls. (misallocation, - "
and.-enforcenmient. ‘costs) .nearly .

~And the debate” usually tarng on- -

HOW did’ controls really'-;;. -
Did the ‘things “that =~

issug that my work on controls hlghhghts is " -_;-'_fj‘_; L
the short run versus the long run. - Initially, =~ . -
the costs of controls are likely to-be relatively -~ "7~

*.And, there -



o banking - panic, .

R ‘_('Wouldnt this arlse
‘__lnstance? ey

Ihg Newa.'etter of The Chometnc ngetv
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v controls If thele isa prlce pamc gomg on.: 3

?.and controls help 'to- calm things down.
“People . oﬁen felt a sense  of relief When

~+ .conrols were first imposed, because they felt -

| _-someone was in charge ‘and “was going to.
protect their real income. So, it'is important

" to keep . the time . frame in mind and not. -
- debate controls. as if terrible. “things” will
e ."'necessarlly follow imsiediately. A “second
i pomt is the 1mportance of: mone‘mry pollcy
CIf you have :imposed. ‘controls, .then an
L eXpansmnary monetary -policy’ will begm to ' have a bad effect.
.. show up: in ghortages; black markets; the
. elimination’ " of -
-fme1chand1se and " so- on. Lookmg at"the
¢ history of conttols and comparlng differant
"__':;'_ep1sodes he1ghtens awareness of the role of *'.
. _'{monetary pohcy in a controlled economy

low—-prlce

T Are there a set of general condltlons that"
. need to.be met for the beneﬁts to exceedi*

7 . the costs"

oI thmk of ’the posltwe case for controls in an";" '
lnﬂatlonary emergency as similar to the case -
o for intervention by a lender of last resort fna
S Hopefully, , _Wlth good A
... magrogconomie pol1cles we will hever get to -
- .the’ point. where ecotiomists  are- taklng .

L senously the ldea of i unposmg contmls T

It was durmg the Korean War that the._' .o
. polities
L undermmed the system by getting relative
a1ignment
every. .
T wolfrani.
SRR : = = r-.;-f-f‘plcture emerges
ST thmk so Movmg the ent1re prlce structure _.1940s"
. inte the’ pohtloal arena-is- bound. to cleate_f.-"-“_r o o st
PR ”;One of the main thmgs that Ihave leamed is o

. that:t the prmcxples of economics. apply even’
‘in Wamme

of .-price  controls.

severely out ~ of.
in- mearly

severe p11ce 1n1sa11gnments

E 'Early in- your book, you address usury
laws, -about ' wluch ‘you have recently-‘

' written.  They are a form of price control .
and seem to be more about equity than

' efficiency. .

‘-'_I have
liberalization: of the usury laws in. the 19t
"century, 6.~ 1 shouldn't: stait. discussing -

 current: policy on that basis. But think what
- histoty has shown is that usury: laws that = -
" interfere .with 4 substantlal '

low-quality. -

- the: “greatest generatlon

~ have written: papers -on the _ L
- federal ' governmient, the . po twar. peace;frf'" ‘
dividend, and the - mark_et for Spamsh. Tl
X What sort of big -
from your work .un the= P L

“nearly:

more harm or good"

been Iookmg mamly at. the -

number of .
commercial transactions -are clearly‘go’ing to.

ong others.

, Peopleu still

1ncent1ves still ©matter,

would be a poor science .indeed. if its L

U Page7:

_ They have been around for a L
. _’,long time.  For-the most part, do they do S

- On the ‘other ‘hand; "
- providing . proteotion for the ‘small humber . of -
~people ‘who lack the. fmanmal sophlsueatlon o

to know whit they are getting into is another -

~ story.” There is a widespread view that usury"f.;‘ R
laws never had any adverse consequences,’ . .
: .even when they- were.qiite strictly worded, -

- beeausé they were easily ¢vaded. But Ihave -

- ‘become incteasingly skeptical of that viewas -

" 1'have.become ‘more familiar with usury "

-'_I;,"Iaws Usury Iaws,are so biqu1tous .that it s L

maximize, -
Somewhere
. Schumpetet says something hke economics -




L pxmciples dld not apply durmg wars." 1 thmk e
- . hé ig right; . My. immersion in the Amencan L

\ _ *_rexpertence w1th Wartlme economies tends to-.f'-f'---
- ‘convince e that"we' econmmsts Are on to

i something, oL

'L'The 20™ century is now 'hlstery, and.
lncreasmgly--—
~7 " tuirning their attention to the study: of it,

,-.f’.-\"--"Contemporary economists, certamly from ~
-+ 'the 1950s on, generated imillions of pages . -
v of commentary and. pubilshed hundreds of -
~thousands “of . regressions: in trying fo.
-Given: . that, ‘what ' can
bring that W1ll be

. etonomic- historians - gpe

: 75-“understand it
: -economlc hlstonans

I

; i‘Wel

e -'have faced' :

- nderstandable h1stor1ca1 context

fwnth and partu:lpatmn ln the group?

L _"-‘-:'-For the; the main functlonrof the DAE group
- bhas: been ‘the “chance it has given me to
- present my work to an, ext1emely able and

i Pag@ 8

'. utgeI‘S has be
- - history for - 33-19‘1

e has written prolif
o establtshed but for the postwa,r perwd :f
« . :they are much Iess clear Gary Walton and L.

r;postwar e1a There 1s a lot of v\}ork edt- there’; o
L by eeonomlsts, but the hard: part is, choosmg;__ v
‘what is " important ahd placlng it in _an"‘?‘f

I_I belleve that you were ong¢ of the er:gmal_
U embers - of the Development of thie.
R ;_Ameriean Econemic (DAE) group. at the"};‘ :
.. Natiogial ‘Buréau of Economic Res¢arch..

. “What benefits, personal and’ profess:onal

" have you “received from’ your:. afﬁllatlon'f;-: 8

~ whatever.

challengmg group of scholars It may sound' S
.somewhat. fanciful; but 1 think there is a. '
-__tradltlon at the Bureau that goes all. the way’- O
back to Wesley €. Mitchell and’ that comes -
: through in: the DAR ‘meetings:* < focus ‘on -
-+ impottant ‘questions and the data that can, be R
'used 10 address them S

Bmadus Mltohe :

o _':_Rutgers there Were a number of people onj o
‘the faculty w1th stiong. intérests in econonic
** " history: Robert Alexander; for example, who =~ -
ifically about Latm Amencan R
*history. -and” politics, was. a’ _mainstay for
_years. Not only did they want orie’ economic” .-
- ~histotian, - but " they, -were “open. fo ' the ..
2 7 “suggestion that we add more. “Today, we are. . .-
out celleagues The graduate = -
‘-_students? by th Way, are 1equ1red to take a.

: history. The”" =

*’f_»undergraduates at - Rutgers love:, econom;ld S
3 and... the “graduate students are

. interested - but . worry that they ~are wnot
,utxhzmg thit time - efﬁc1ently

(3

well-treated by o

.COUI’SE ne BCOHOD’HC

cgurse; -Rutg ets isn't- “typical, .

reeeptlve 10" econemle'

CBut, of
In ‘general,
there- is & problem. in gettmg ~economics L
: departments 10 ‘hire ‘economic: hlstouans H SRR
think’ that economists; sspecially.in money:
- -1acro, see economic history :as somethmg:_".:
=+ useful; They might want to write a papsron: - 0
. the ‘gold “standard, o the Depressmn o
The- problem s that most‘i_;-__f :
econ(nmsts assume that econormc hlstory lS

Yeu are’ at one". af the few majer USf-_j’ e,
3'_'research unlversmes with three worldj,
‘¢lass . economic. historians - in-a ‘single R
_department. * First, how did you ever slip -
*that ‘oné past.the rest- of the economists? =~
-~ Second; - how ‘well - are the. three of you =
‘treateéd by your colleagues" And thlrd, do -
< you.find mychi of a'demand for ecomomic
_?-'rhlstnry among the undergraduate and*,'{;':'ﬁ




‘ ,-who is an expert.

Y froni the Intemet

ey communlcatmg new research, -
s, Ireview books mostly because T enjoy'-jf;_‘ '

; Tn fact, 1 also. .-

~ énjoy readmg long esotenc footnotes “So:-
writing reviews is. really an- excuse fo take

1. wouldn't

o Cmy' time _
paluculaﬂy recommend book rev1ewmg as a _ .

Sum r200 V

'Ihe_NemLememﬁIbe_QILcmeL o Socety

S :easy, S0 they don't See why studcnts need a

- ‘j‘course in it or Why they need.. a colleague

'3",' chometrmS s that ‘to some’ extent, .

i _contnbuted to this v1ew and andermined the .
v case for viewing economic history .as . a
"o unique area ‘with its own set of ideas that -
- needed to be. commumcated to students.
. " Singe " cliometricians
. toolbox, it wasn't obvious that they had

L somethmg uttiqie to teach.."They had ‘some *
‘interesting empirical ﬁndmgs but ot a get of-
‘Somehow we have to. persuade our: . . .
" colleagues. " in - ecofiomics hot: only  that -

. economic hlStOl‘y is, worth domg but also that .
" people need to be trained in how to do it. .-
o Our task is easfer than that of our ‘calleagyes: " -
in the history of economic thought, where
0 they have the Jjob: to 'begm with.of convincing o
© i o their. colleagues that it i§ relevant. _
" reiterate, T have never Had this problem at
"';-'_jRutgers, so I am not an expert on howto " - ";
s ;ipersuade_ colleagues to 1nvest in" econonnc_j_ B

‘used’ the

" ideas.

- réview. books.”
' readlng economice, - h1story

1ead1ng books, -

" -way of gettmg ahead in our ﬁeld

o -You haVe served on the board of edltorsf "
for both the Journal of Economic History

If they want to work on "
- some old-data, they can Just dowriload some
The ironic thmg about__ ,

standard_

But to-

T e e T . "”Harrmlond Bray.
k- 't your v1ta, I notlce that you‘ -
S fhave pub lshed more than two dozen book -
. reviews, How .do you approach a: book'v-'-
7. review? What benefit do you receive from; T
Gl wrltlngarewew‘? ot S T L

' Rcclcoff ‘Hugh

- and’ Explomtmn in Economzc Htstory,ﬁ ‘"f" -

* which means that you have refereed more:

~.than your fair share of papers. Is there

: anythmg that you’ve learned from your
years of experience that you would liketo . -
~pass: alonig to  those without a lot of‘f" SRR
T_refereemg experlence" o L

'Your Questmn rermnds rne that T haVe a
o _number of papers to 1ead for Journals SRR

7-_Selected Blbllogrﬁphy

:’Bordo Michael, Angeh Redlch an,d IIugh Rockoff

A Companson of the Stability and Efficiéncy.of
_the " Canadiant " and " American Banking
Systems 1870-1925.,” . Financial " Hisfary’_’ o
Review 3 (April 1996); 29-48 ' o

R “The US Bankmg System ﬁ'om A Northern,_
Exposure Stability - versus  Efficiency,” . . i
< Journal ofEconamzc sttmy 54 (Juue 1994),,’_‘-3 AR
325 LU ,

Goldm, Claudia atd Hugh Roclcoff (edsf

Factors zn Nme eenth Centu

fhe Revolutlbrl 167 th

"'=_-_‘-'Str aregw Facrors i Nmet‘eenth Ce SRR
Amevican " Economic H:story (Claudia Go]d:m'—‘_ Do

o ' o ' T "and Hugh Rockoft, eds.). Chicago Univers1ty of-; SR
-As scholars, 1 thmlc we have an obl1gat10n to-_.-,- o

It's ‘an important avenue for -

Bitt-the truth’

‘ '._ChlcagoPrcss, 1992 14 25., B

DI astic. Mea.s'urés A Hrstory of Wage rmd Pnce 7 PR VRN
" Contrals -in the United "States. Cambndge Co e
ACambridge UmverSIty Press1 1984, S

""'The Free Bankmg Eres A Re-ewmmanon New -
Yoxk Amo Press 1975 L S

..“The I“ree Bankmg Era A Re-exflmlnauon ”:“_' L
 Jornal of Money, Cr edrr ana’ Banking (May R
1974), 141-173, -

“Instltutxonal Requuernenls f()l Stable "Free- S
lanklng," Cato Jomnal (Tal 1986])), 617-
634

pages




7“‘New Evldence on.: the l"ree Bankmg in. lhe A:' Ro]mck, A;thur and Warren Weber

“’l“he Wward of Oz as a Monetary Allegory ™

Summer2003 Volume .1.8 Numb_ez,z

~United "States,” Amertcan Economic Rewew‘_ﬂ[ R “The Gaiises - of Tree ‘Bank Faﬂuree A Detalledf- A

78 (Septembe1 19865@5 886"889 e " Bxamination,” Journat of Monetafy‘ S
NS PSRRIy H(Oetobier 1984), 267-291.
“The Peace Dividend in: I-Iisloncal Perspective,’.’ . conomis i (Qotober 84) 2 PR
‘ Amerzcan Economic Revzew SS(May 1998),,.‘ R “New Ewdenoe on the Free Bankmg Era,”' RS
- 46- 20 ' Sl e { : . Anierican: Ecanamm Revzew 73 (December' R TR

983), 1080-109L."

CJournal of Political Economy 98 (August‘i :
1990) 739-760 e .

: Worid War m and ﬂle Glowth Of the U S Tederal N
Gﬂvernment » Japan. and. fhe Wor?d Ecanamy’ Y
11 (Aprll 1999) 245—262 : L

r:;—.ri-:* call for Papers

Economic History'Soc:ety Annual* Conference R
i 'LQndon, Brltlam ‘ B
Apri124 2004

' "'-'_The 2004 annual cenference of the: Eeonorm :

5 aty. will be “qu;;Ri:yeii—*l N
,.f_'Holloway, _.mvereity ofLondon, Aprll 2—4 2004 t1ts Egham Campu'-‘_._'-'r.,. R

N e'programl ommlttee welcemes pmposals in aﬂ Aspects of economic and_' i
"'_SDC.laI ‘history Cov -ermg a. wide range of: permds and ‘couty S"’and partleularl fo i T

=i welcomes papers:of an mterdtemplmary naturg;The. cominittee. invites proposals for. «
-individual papers, as well as for entire sessions. _The latter should include propesals and’ .
o f—synepses for each paper in: the Session;- although‘the ‘committee: reserves the I‘Ight 1o e
" determing which papers: will bepresented in the session if it i accepted Ifasessionis e

. ot accepte ,,the comm;ttee may mcorporate one or-more Qf the pmpesed paper mto"___l_;

other panels ST : . S e

“The deadline for paper proposals eptember -16,'2003 For each propﬁsed paper :'-; REEST
:please send (preferably by eamaﬂ) abriefe.v nd a short abstraet of 400 500 words to:: - SO

S Maureen Galbralth _

. * Edonomic Hisfoty Somety T
" Dept of Beoriomic &, Socml H1story

- University of Glasgow,
A University: Gardens
7 Glasgow (G112 SQQ
- .. *Beotland, UK. R

SR __:’Emaﬂ ehsocsec@arts gla ag; uls

For mformation on obtammg possxble ﬁmdmg, contact Maureen G'ﬂbralth;! : '_ ‘,' '3"_, L

o Phgelo i




s and " worse,

7tﬁab0ve

" Talgott Parsons,

Thoughts and Worrles about Economlc Hlstory
- By David Landes =

Reprmted from meg Economzc and Socm'l Htstor Wy Pat IIudson (ed )
S Glabgow Econmmc Hlstory Somety, 2001 ' :

ECOHOI‘HIC HlStOl‘y has changed for better '_;"
R - To:. be. sute,. no scholarlyf
- discipline should stand’ stlll But some ¢ of the :

-' ehanges are Womsome

" When I began as 4 graduate student in
" history,-almost 60 years ago, I chose to . do -
.etonomic’ hlstory because it seemed to. me-". -
that'this was the most important, the most .
- _.f"’-mfermatlve aspect ‘of history. The dullards
“eould .do- political or. dlplomatlc history -~ .
‘ Smatt people"..;"'
" would ‘want -to know abeut,the ‘matérial
- aspeets of- huma;n developmerit; getling: atd.
- spending; wealth and power; why some are
+, tich’ and some poer I was not-a Marxist;
7 gervice invthe’army- had cured me of any
. jliysions about the viitues of command’ from -
But T was a behever 1n the pre-
e _emmence of thmgs : L

. battles, elections, anecdotes. -

TR So I took comses in h1st01:y, economlcs, and
" . economic “histoty, ‘the” last of -which, at:
N ‘_;Harvard was taught by Abbot Payson Usher
. in the economics department., And thanks to -
4 newly maugurated programme and ‘centre
. for -research”
- (Arthur H. Cole dircctor) I lived and workedj
- with g range of social sclentlsts, among them: -+

_ ~économist by - training,
o Socmloglst by practice,'who inttoduced me to.
7 -Max Weber and . other: quthorities. .on* the;i-i '
- homan and - cultural aspects - of dconomic -
.. béhaviour, -
. reinforced: by years spent as JLIHIOI fellow of -
. the Society of Fellows: financial support, no . -
' deg1ee obhgatlons freedom freedoml Plus

in entrepreneurlal

Th1s mformal educa‘uon was

: :'easy, : because Flench ﬁrln 8
"‘strangers as. possfble agents of the ﬁsc and_..\j’j o
since they: were all looking for ways to fool - "~
the- tise,” ‘they- could” hardly: afford to have - -
“nosy outsiders. ‘poking -about. -
~_helped by my: foreign statiss. - ERREE R
.- American, I was unlikely: to be lookmg for S

.breaches of French tax 1aw - ENREE

hlstory '

: 'Neuﬂize

' weekly dmnms Wlth some of the bnghtest'__ .
"-people -around. o

. Cambridge came to" thése. Monday evemng S

. gatherings and chatted with the oager | fellows

. ,__afterward S
 invaluable thmgs about new ' difections. of ...

_researchi somectimes one hstened to trivia. -

Isaiah” Berlin- came, gatheted ‘a throng of TR
worshipful listeners; regaled them with’ tales_'_. S

"The - blggest Vlsltors to:

Sometlmes " cong - learned“'

of cheeses and good. dmmg onthe byroads of

France T gave up on that 0ne Berhn more "~ . S
g;than made 1t up to me later on T

It Was as a Jumor fellow that 1 bega Work on SR
my. dissertation (one could.obtain a'doctorate -
Sat the end-of one's térm); - My thoughit was to, =
" do. somethmg on ‘French “enttepre __eursh1p,

wh1ch 111 these early days T thought of as. a

;'So I found a few ﬂrms ready fo be helpful S
The biggest proved to ‘be the records ofone = - -
~of the ‘grea therchant banlcmg houses; De ' |
g “Schlumberger et ' Cie * of Paris,
- .'._?ofﬁces right across from the Botirse: WhenI.
- look bagk now on'this stroke of luck, I reahse o

that - part of my good’ fortune ‘was. due fo

-1nd1fference the people then runnmg the.

-.: ‘P_‘age‘l'l_._': |

Summer2003 VolurMNmL_ s
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bank had no clnect personal 1dent1ﬁcat10n
= with-their pmdecessors

In- any event, they
greed to let me‘look: around ‘nay.mote, to let .

e me take home aud work on the dossmrs that

] N--_1nte1'ested me

ity the most important assef. in - successful -
o research is Tick,) I-was. brmgmg a-stack of

RV ‘papers baek 10 “the bank officer assigned to ;ﬁ o
o+ help me.

“We ‘et ‘évery two ‘weeks in- the -

. - vanilts of the. Bank of France It was one of

" the ‘dossiers I hadn't even looked ‘at. Tt was.

f'labelled "Ottornan Affairs!. What interest did -
1’have-in Otoman affalrSV ‘But at the last -
mmute L feltguﬁty' ‘Did I Haveé to return the

_ wlthout even lookmg at-them, So I
the oldei “and found - the': most

bank -in - Paris- and & correspondent in
Alexandria,_ Egypt detalled personal

_ h1story by
s; 1yl of numbers and.

the

story. changed Wlth

and

g _ﬂlproduotivltyq and othér subjects that make fot:
imiportant - but” less ‘than_-exciting “reading.-

=7 Except for a handful of stats who bridged the -
“old and new worlds,” most of the new work

o '--'-conslsted of. exerc:lses in quant1tat1ve zeal and

s ' .,mgenulty

The effect ol ‘the- dlSGllene may well be

':'._1mag1ned “Where. once : membersmp at the*

meetings. and contubutlons 1o programmes :
equally between

. divided -
L economlsts and hlstonans the hlstorlans now

more - or- less

e ' o f econo1nlst~hlstnr1ans '
' f--'_--,Unheard of More luck (The more. I thlnk of

,xtraordmary Correspondence between the :

5 LR : , Or wete they?
-__'Meanwhﬂe_ e_conomlc hls‘tory was changmg
- " around me;: These wers the birth yeirs of the.
:__-f'-'so -called new econol_ (3 lnstory
- andfor egonom
" calculations, - gulded-}:by_ ‘economie _ theory :-
- mdero” and ‘micro; Inevitably,’ the. matter of
. econiomic’
.‘technique" analyses " of “économije” -giowth,
T estimates | of the so- ealled resldual

- inyention, :

Page 12 SR

'f-;,tended to w1thdraw along with their
© students; " peaple- ‘who once * would - have
~ ‘trained in economic history now chose social .
~oranthropological -subjeets. . In the Unjted"_- S
f-‘.'}.States ‘things. “teached  the - pomt ‘where . .
attended general S
historical ‘Theetings . and, gmded by- topies - -
"offered ried: to “recrnit - participants: for © -
forthcommg ecanomic. hlStOI’y meetmgs A IR
fipble effort but it is.hard to participate, even - .
by invitation; if one does not understand ther T
: techmques and vooabnlary of the other side. "
', Like having a 30 course’ Japanese meal best._ wh
not to ask what one 15 eatmg SRS

revisions: Where “once’ studems Qf Nogih
Atlantlc hlstory explamed the . revolt of the 7.7
_'Amerlcan colomes against Fitain natms of 0o
resentmenit  -of - the ~taxes; levies;. and . - -
restnctions nf the mother c(;mtry © g o
‘Stat*lstlcal mea_sures Pl’OYed that these burdens P N
- Were - 1elat1velyf ,,t;--almost tr1v1al ‘Not i
_ enough 1o JUStlf‘y ot i count for a FeVOlutlon‘ e
Numbers; it would appear, ate -~ -~ "
not: the same o _one person as to another, norf; P

":_-f_[nemtably, thlS rIft translated 1nto ma,;or‘”'%.'f"g.‘."_i" 1

In the. Sam@‘ way, otie of the g1eat themes of
'econonuc historty, the Industiial’ Revnlutmn e
became a battleground Where an Garl m

,accepted thlS termmology, which went back'i A _
to- the mjd-nireteenth century, and: had .l
btlttreesed the thesus by simple time senes of .
- ’:,outputs ‘Qver ; time; the ‘new :‘ecohomic * -
historiang' “chose -to show then quantitative.
“"- potency: by the ‘construction of : aggregate. -
‘models, . mastetpieces ~of  ingenious <
- extrapolatlon interpolation, and. 1mag1nat1ve T
‘ The effect, inevitably, was to
- ‘round off the cotners aiid tame the breaks @~ -
. _'and l¢aps.- anshed was the idea of rupture, -
ot revolution,. of a-new dnectlon tather, pow .~
we had a- gradua[ rise gomg back hundrecls of
. years.. . e




e _ehometrlclans must: take ‘care.-

,superlor to-historians, but where do_they
\. ‘Many--applied
L ‘economlsts feel that they are better equipped
- to analyse
- -economic; historian colleagues ‘And the state

e 'CIIO Conference (Concmuedﬁ‘cmrpagﬂ no
He also asked 1f a

: ,:there was_a- different attitude among British
- investors -

o (Munich)
B eons1dered 1,1pdat1ng the portfolio ‘over time,"
“‘given that we would expect to see declining: .

. returns. to, d1vers1ﬁcatlon as’ the market._'_‘fi-

‘T _mﬂgmgf_etter of The Cﬂometnc Soeietv

S ‘Ingemous ealculatlon,

- Fortunately, some of the 'ew .economic.
©historjans' are still wedded. 1o the principle .
" that history :should make"sense as’ history.
- Thus the new book by Chris Freeman and.
" Francisco Louca, 4§ Time Goes By: From the
- Industrial - Revolutzons ‘ta ‘the Informatmn;. .
- “Revolution (Oxford 2000).. -And some of the
- old-timers - are. still wrmng, viz ‘my.-own ..
. 'Pable of the.Dead Horse; or, the Industrial -
" Revolution Revisited', inn Toel Mokyt, ed. The -~
-, British Industrigl Revolution: An Economic .
_._Perspecnve (Wes’mew, 1993) and Francms -
- Crouzet's. H;story of the Europear Economy,
~ 1000-2000" (University. of Virginia, 2000).. - .
In the meantlme, -the
" They. feel .

e There lies hope. -

g 'stand within econormes‘?

“nurnerical clata

S }authontles and - university’ “hierarchies™ are

showing their “sensé - of “the comtribution, . Soc storj.. (ISBN.
.. réaliged and potential, of-economic- history fo"”" 04’” befo””d at h"‘P i,
. -_"'-fby llqu1dat1ng the autonomous departments B F

“but bad hlst0ry
*longer to economic history as such. Lamtold -~ =
- that ‘the" largest “departmert of ‘economic - ..
hlstory is' o longer to be found in Britain, -

- Uppsala. - | .
" Britain. And not a good omen for the sLIbJeet' A
N and its. future ‘ e .

“Harvard " University. = Tle'. Sl
Coohdge Professor of Hlstory and Profegsor . . o
- of Eeonomlcs

1ndustr1al1satlon technologwal ehange and.” P

than - their - Thzs essfw gt not be ﬁcrther reproduced w:tham‘ SEEPSEH

' permission from the Economic stgory Soczety end the B
conomtie and: .o

) auther s =
ol tm order DR R

Chans go to eeononnes of hlstory, bt no;f )

once-the home:of the subject,” but rather in -
- Good for Sweden, but. not for - -

DaVId S Landes (b 29 4 ‘
edueated at C1ty College, New York, and SRR
is curlently-:‘“—_ e

‘Emeritus . at Harvard |
University. ~ He has written w1de1y on:
mcludlng the " prize-winning . The e

clocks, T
Why some -

Wealth and Pover’ly of Nanons

__‘f-‘are 50 rzch. cmd some SO poor (New York S

Infmmatten abouit - Lwin'

of the day for: ev1denoe

tOWau ds - 1nvestment

" tesponse of the investor?. .
Inqulrecl whether

--"became integrated. -

'. _f:Next up; R"an Johns_ - (B
.. asked if" the constraints .;plae_, _
" the interwat perlod 11npaeted; h

Malco Sunder'] .

they - had maximizing: employer 1o d1Sproport1onate1y"- .

" fite black workers ina downturn, ‘Using tace - ‘
: and Sex-speclﬂc employrnent data ﬁom"_‘:.f s

- of transitory and ' permanent: ¢mploymer
“in- other
i .eountmes, sueh as Argentma Brooks I(alser =
S '(Gettysburg) was curious if data ate avaﬂable : real
on: the: Volume traded as. a percentage of -
 shares outstanding, * Fishback noted that-we -
< don’t: se¢ portfohos, only prices. “Given those

. prices,  can . we: determme ‘the - optimal *

between black and ‘white Worker

+that” by elevatmg the “produetivity. ad_]ﬁsted;."

wage, . wagé ~policiés- dlloeated :a T

- dlsproportu)nate ‘share ' of the empioyment N
“downturn. towards black workers. The author. .

. deVelOpS _
o dIScrtmmatory prefelenees and shows that = - -,
. high wage policies are.required for the profit--

“theoretical " ‘model . with . .

mode[ and ooneludes that a wage Increase. of R

: - 10% led to an increase in the share ‘of black

- Cpage13

1924) wasl R




_'_:‘f-_penod 1910+ 19315,
- - Clara) wa;nted to know how_ representatwe_

| ‘since it had & high .
- proportien of ‘black: workers and the’ high-. ..
| undonization rate: Fishback noted that given .
" {he-large- migration of black: wortkers off the ™
.. faim and’ from the South; this result might -
+ 7 'have stemméd-from @ case of “last in: first
S gut™and suggested that Johnson consider the -
-supply s1de -effects, :
" Frager) asked- if ‘the" effect ‘could have
. -stemmed  froman endogenous fosponse, 1o -
- human capital formation. : He also wondered
* if'the low-unionization rates of black woikers
-~ meant-. they
dlsproportmnately in order to strengthen the

by 29%

' Pennsylvama ‘was,’

S mi ght ‘have

- union; (Queens

Marlna Adshade

of permanent : 0 oracy
| -="rapld1y Gver the 5 years. L
- that it mIght not ! e c ,rrect to treat unskllledf:j_.."_, S

:employment gap over the
+Kris M1tchener (Sa:nta L
' -"prlces
““should: " have - o
eqmlibnum Ann Carlos- (Colerado) sald that* Lo
the author néeded o give more. conmderationf BRSNS
to the d1scr1m1nat10n faetor SR

‘ " Hanssen presented
Clyde Reed . (S1m011--<

“been ﬁred v
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ere eontrollmg thls marke
returned .thej

TRobert Fleck (Montana 'tate) and Andrew T

"The . Qrigifis cof o

Democracy: A, Model with -Applications to- - . . "
. - The: atthors dévelop 'a "'

'theoretical explanatlon for the development S
of: demomacy among 4. eross section. of o
classical - Greek, cuy-states .
focuses of’ agrieultutal mvestment and they.
- argue- that demecrady is“a function -of ‘the
ob_s_.ervab_lll_ty -of .investment “in ‘agrleu_ltu:re,_ L

Angient; ‘Gregce."

Their’ model




o o Ihg Ngﬂgie:;@c of Ihe Cﬂometrie Smigw

o cQups
C 7 destrietion of - olive groves,
" .. observed that Rome's - fransition to “empire .
S could be a countel example 0. the model

N Fleck and Hanssen state that the ol1ve'_
L productlon of Athéns 1equu'es unobservable‘
" investment and long run ‘tefurns; - whereas.
- grain - preducuon in Sparta reguites . more -
“easily-observable investment-and, short term
As arésult, demoeracy evolved in -
5 Athens2 not Sparta 'in order to encourage the
~long - term - mvestment needed for the

: returns

productlon of ohves

Nathan Nunji

ine Athens

Contmumg the class1cal theme, Brooks' "
"Private: Provisiori® of = SRR
“of the paper: rested ‘on the: limited: empirical .
- support for o
modeled and the _ cel
_ -:1nformat1on on duehng, as wellas whetheror =~
hot -theie -were  less - rlsky methods of L
* signaling. social capital; with Cainf suggestmgi_ SR
-that marmage might be a.better plospeot then
'rlskmg one’s hfe
. Walker (LSE) thought that excessive. dueling
_could reduce the soclal cap1tal of the dueler

~KKaiser " presented

"' Public Goods: The Athenian Tr1e1archy asa
. " The authot . =
.. models the Athenian method of assigning the -
-respon31b111ty for !

~ Game: of" Mechamsm De51gn "
game.

‘ _anclent _G_reek_ data.

- 'Pege 15;-.‘. -

' Discussion c_ehtered"en'the' efﬁ'ci'ehcy of the - . .
* . mechanism., S
Greensboro) and Weiss argued that the papet

- number - of ships “built- was: given. ~ Fleck
~emphasized . the - information ‘revelation.
_ properties: of the. mechanism, Olmstead-__ '

_-asked why the mechanism’ was superior o~ 0.
" state taxation.of all Athenigns, while Douglas.~
: L ' Allen (Simon  Fraser)  rioted  that ‘modern *
o -:,_Several Choms mvestlgated the modehng'_-"j-f
.. strategy, Tames Stewart (Reed) observed that -

. - democracy was ‘one solution to the. repeated__‘
~-game and that reputation offects might offer - -

.. another solution. Richardson agreed statmg-'
- that" ‘other equilibria could ‘exist. - Ran' -
o ‘Abramltzky (N orthWestem) was cutious why
. agents were forbidden from eontractmg onex. .
L post realizations - of output _
- -(Toronto) felt that the unobservablhty of the - -
- cost 'of investment was. crifical to the-results, -
* .- Haupert challenged: fitting " Athenjan  olive . -
... . production to-the model, while. Tom Weiss =
L ,-:'(Kansas) coritended -‘that- olive -production
7 --was short enough to allow observabllhty, at’ _'
“* " least ‘according to the" esoteric. Journal Wine
i Spectator. A fierce debate on the ¢lassical -
- -agricultural praetloe of “.olive’ cultlvatlonj; T
"?'followed ‘Kaiser pointed out that- 011garch1c-'
cerrelated ~with ~the - -~
“and - Etkes

: Rlchardson pomted out that. Athens enjoye d.“ L
"unp1ecedented ‘aval

. whether - paymg for a Warshlp pr0v1ded"". DR
' -beneﬁts, such as;a share of baitle spoils-or - - .~ |
" political - prestige. _ '
‘model allows’ bulldmg a warshlp tohaye a -
- /-positive, value, o
‘the ~dynamic - properhes of the’ meehamsm,f;f
~“proposing that construction costs created ¢ |

',,j*and social capltal “Alan and R d posi
z'-dueling in. the 19th centur i
- sereening ‘method for patrons. 1o select 1_V11'
- dnd’ military -servants - who ‘would " behave
honorably in-their' posts and’ not threaten their

constluctmg naval -
warshlps, a trlerarchy, ‘ag a noncooperative -
The Athenian council ‘selectéd the,
- wealthiest c1t1zens, “who could then evade-"_ -
©trierarch duty through trading’ wealth” with
" “other- citizens. She tests the ‘model with

- John - Neufeld . (UNC-

was_about distribution, not efﬁmency, as'the -

nav1es use: direct taxatmn to rajise revenue.

success, under - ‘the Lo

mechani s Many Choms wondered

~Kaiger™ rephed that the

F1shback was lnterested in -

wealth ﬂuctuatmns large ';_enough §o: that -

patron’s’ p051t1011 .The majority of crltiques.:,_- o

- sereoning - mechanism. . Lo
:§cant ,systematlo - '

Qn the- 0the1 hand James™. e



e _:-"‘ihonor CoE

iR -r_nonﬁmdamentﬂl ‘confidence, -

V.thlS _method in a:

" comparing the outconie."

: random

S _-._';Deal Bndenhorn
- might find data

e imodel ‘

1900,
L A

: malfket
- 'expectatlons

{118 ST in’ the eyes of o patron and also reduce the:_
Wil .- . -prebability-of obtaining “less” rlsky social”
il o capital enhancers, such’as marriage: Fmally, .
Lot Weiss suggested “that “duéling could: be. a-:
U e Mgans to show courage in-extreme condmons’ EIT S
" rather then as a srgnal of an. agent’s degree of S -Daniel Bemhofen and John Bruwn (both BRES
PRREE i Clark). followed . with. R
- estimating the comparatiVe advantage gmns RS
- from trade in Japan... Usrng ‘the opening of -~ *.
“Japan - from 4 state, of near autarchy, the -
authors test “how ‘much féal- income would »
- have had to increase in Japan during jits final-- - - .
© - gutaichy years of 18521854 to- afford the: -
- gonstimption bundle the €conomy could have -
‘obtained if.it were engaged in trade duting -
that period;”. The major. gain’ ‘of employmg'ﬁ LT
;_hrstorrcal daita, i ‘examining. the static. gaing R
“from trade is that the authors are-ablé-to: . . -
‘__"f_make a, direct assessment of tlre theory of ER

e .,Sharen Hamson (Barnard), in her paper -
i written with' s Mark . Weder -~ (Humboldt),
o proposes ‘that - sunspots, in, the  form of .

_ explain . the, :
';-_,economic decline between - ]929 and 1933,
oo the slow recovery from: 1934 to 1936, and the‘__-i.‘
"o+ second: deeline in 1937-1938. The authors
U userthe residials “from’ 4 VAR, with an .
F niterest rate spread as a ‘proxy for: confidenge. -
R and . other fundamental Varlables, as therr B

Many partr _1pants asked about the methed-
196 "‘_specrfy* the nonfundalnental,_'-.
7 o wee
perrod in thh there ate. i
: good.,neaSures of: consumer “confidence and . -
“Hanisen liked the -
aper-and asked if the reS1duals were-truly -
_ given the: changing policy. variables’
-~ at the time, especially in telation to the New
pmnted out that Hafrison
i llected by sh’ipping.'-_

= f-:;'._oompantes from their clients asa measure of
7 produeer conﬁdence a. useful measure, Reed'
Jw - challenged - Harrison  on the': exclusion -of -
L e producer arid - monetary shocks from ‘the:

LI ‘Harison - deferided * this decision,

" would affect the magnitude of the results and
_ tliat - the - authors “'w
'jj:_".bound ‘gains from’ frade.-
“whether the commodrty ‘bundle would have <+ 2
“changed  when'’. Japan mtegrated into the -
world ecoriomy, - and Harissen later ¢choed .~ =
- ‘this” point™ by ‘inquiring as to whether 'a =~ ..
' “produets <

'-oreated a “new” goods bias.
- based on the success of the model, Heather - - -
-‘Wynder (Cornell) asked if it is p(msrble to -
. -apply the. model to the current coonomy, and - ST
- Harrison: said that 4 nice application would - policing - the - boarder for - smugglers, be:
"'-'_'empleyed More generally, He dsserted that . . -
*polrtlcal economy eons1derat10n warranted'rf o
. '1nvest1gat10n T o

f;,’be to apply the analysis-to ‘the .¢om boom.
~and to ask how, expectatrons 1mttered in‘the

“Friedman felt that the measure ‘they

usmg 15 more a measme Of ﬁnancral,__

Page 16 T,

expectatmns tlian © cofisumer

then paper .

about' standard PN

Neunfeld and F‘tshback
1nterested_r A

model setting: . Carlos “arguied that trade - -
distortions . between third” wotld coimtries -

~0bSerV1ng a lower
‘Kaiser - questmned IR

drfferent
Ken Snowden - ..
(UNC-Gieenisboro) suggested, an- alternative’

substrtutron “towards -

- “counterfactual ~under ‘which ‘the' cosis of - R

keeping. the economy" ‘closed, in-terms- of

_ The discussion -closed with ._-"-?'; o
- several comments 1egard1ng the assumptron:} e ;
-‘_,of 1ncreas1ng retums to scale : e

aggregatrdn.--assurnptrpns “inherent in- the-,-.,-'ﬁ"_'{. SR
‘theoretical model ' L
_the incorporation._of -~ .
“technology 'andlonger fun ' (dynamic) gains, -+ o

which lay: outside ‘the narrowly determined




S hypoth'esrs, 3 and the
2 hypothesis. -
. withdrawals.

- caused banks to, fail.
SN banks w1th -many branehes ate more stable-
.+ thanisolated Banks: “And the third proposes. -
7 that Jatgé - banks were Tess likely. to fail, -~
" because they were more likely to be saved by i
L - Using' monthly ‘balance
- sheets from German ‘banks, Schriabel finds . -
0 that the data suppott only the “too-b1g—to-'-".:
- '.i,"’fall” hypothesm ' :

- public. authorities.

- hg Ngmslege[ Qf me Cl'mmetnc S@letv

'[sabel Schnabel contmued w1th “The Great.
~ Banks® Depression — Deposit;: Wrthdrawals_,f

S She tests.
e three potentlal hypotheses for this crisis: the .
: currency orisis- 11ypothes1s, “the branching

"jm the Gérman Crisis of -1931.*

. “too brg-to fa11”

-during ' the currency crisis

- ,-';'The questIon penod began W1th a dISCussmn?_-
© . onthe level of mformatron the: pubhc might ™ -
" have ‘had to' judge ‘a_ "bank’s, solvency.”
. _““Haupert indicated.. that " lags in 1nformat10n:-
" ‘make ‘it ‘less useful as’a measure of the
~reliability of the bank.’ ‘Bodenhorn temarked
« ' that the. unmformed wateh the informed,dnd .
" behave accordingly. Schnabel supported her -
-'assumptrons based' on the longer - than-
" average tun periods.

" that mformauon, it would affect their deposit
- behavior. * -~ Several = discussants made

Marma Adshade ard Eou Cam dwing a rare mnmem‘ of Fersure s

The first §tates that forelgn-__'

“The sécond. says that -~
" schemes in the US" dyring the 1920s.
- also-examine records " on the type of 'bank
_whether -. due - {0 banks tungor

g fallure, :
itial discussion. - -

financial: m,l,smanagement
" foeused on: éconothetric 1ss1,1es
questioned the adequaey of the.ec
“miodel - for” endogenouysly : adoptlng '_deposﬂ
i . '_jmsmanoe

.~ the natiorial bank - suspensmn Tate eou]d bids
'_coefﬁments

- -involuntary . depos1t
" Heckelmian (Wake ‘Fotest) malntarned that"
incliding state-level. variables in estnnatron
“of thg: grouped logrt equatlon was’ incorrect.

paper on marljuana use.
o Weiss asserted that if - the’, discussion, toward. pohtlcal ‘economy;
. the big banks knew that. they would not - be

. allowed to fail and if brg businesses alsohad -

comments regardlng the-

benefits to. branching during & curiency crisis -

" are less likely unless banks have intérnational. _
'~ branches. Mitchnet asked if any information’ "
is. avallable on- the regulatory procedure l‘or S
Mergers. Several participants. questroned the
use of the gold cover. lrown asked if i itigan. o
given “the
' noneonvertlblllty of the mark and suggested Sl
that -might put. too . 111uch werght on other R
'-faotors - o e

approprmte - measure:

o Wmdmg down the Saturday session Gary
- Richardson and ' Ching-¥i - Cllung (both
. UC-Irvine) presented "Deposrt Insurance in:-
~ Developing Econoimies: Lessons 'from the ..
. Archives of the Board of Governors. and the o
_+7 1920s. State Deposit Insurane "Experrments -
They study the-effect of deposjt'mSuranoe on -
" the probablhty of banl. failure using a. CT0SS.
'seouon ‘of ‘state bank_j-=_depos’1t insurance:

They

Sohnabel

coniometric

Mitchener: argued that ‘ing .dmg

‘downward. Further, “he

chstlngulshed ‘between voluntary cand:.
‘insurance. ;. Jag”

Rlchardson agreed ‘and " revealed that. he -

fborrowed the ecouometuc method from a

‘Snowdén duected

'beheﬁts‘ 10 ‘,
~branching -as opposed 1o the benefits - of
. competition, with Bodenhorn statmg that the .' e

sl e A

John “Wallls (Maryland) observed - that the

" line of states implementig ' 1nsurance didso
“cin order” to attrget agrarian 1nvest1nent
7 Bodenhom conJectured that perhaps the
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. ';who expanded mto the plams states

. along ‘with ‘copious  helpings . of - several®
~ - traditional ‘southern delicagies,. and: the after
~ . dinner program featured the usual assortmeit:-

. of awards and-honots; mostly on’ the 11ghter
7 egidéss - One. . serious award capped the
{evemng thie traditional awarding of the Clio-

S gervice: and. seholaiship, - Price ‘Fishback -

©inthe ‘stock market’and a decline in-output,

| "'-,-Jcausahty ef bank fatlures was: not deposn
“jnsurance so much as mexpenenced bankers. ;;-;:-

T -:Guests at the tradltlonal Saturday mght
* banquet ‘were treated 1o a whole roast pig; ;

* - Can in- recognition  of outstandmg career

'{passed-the award on'to John Walhs in- a---_.j e [
AL 'reﬂected large dlfference.

'.mnmg hangover session w1th":’;2_
: aper, -"Financial. Markets_ and the -+
‘Depr smn of‘.' 1837 1o 1843 .The authors R
‘50 eral Unlted States‘.f,' " during. 1860-1880. " He ‘uses' a- linked = -

' “househiold datd set to 1nvest1gate the. changes"f S
- " in-wealth to migrants.in the frontier region of:, e
o _'the US He ﬁnds that- famthes who mlgrated e

-;_agrlcnttnre formed sueh a large part of the'—:}
_economy.: + Pamr. Nickless (UNC- Ashevﬂle) SN
* questioned the relattenshlp between a decline -

“ 5 and: ‘Williamn White. (RTI Interpational) and:..--
~ . Reed echoed these concerns; askmg for mote .
2 :'"detall about ‘the “real  effeots: - Bogdenhotn -
- suggested that: farmers' 1‘nortgages relied on .

" financial markets. Friedman wondeted if the -
“" finaneial crises Anitiated’ long~term pohey_;
~ changes; while others were' ‘intérested in the "

. resylt: of ‘integration armong’ geographwally,-
= separated financial markets. "Chabot" was

~ <% ourious’ about the persistencs of. large price
jl_-dtfferennals between ‘the two: markets Tari
- Eloantra (Warwick) advised using an error”
correctmn mechanism. Bodenhorn asSerted' '

,sophlstlcated tlme sertes techniques and
* noted. that ,cemmmcml pa,per 1narkets often

Pm‘ne F fshback (r ) hands'thé Ca'n over o John'WdIHs' . )

(Hiehenhetm)

papet. on migration:io the agnoultural frontier -

"have reflected ' th :

. accessing - land . values . implies that .

. "-measmement grror in the data is a: problém. .

' Adshadé suggested that the markets might .
*not- be - intégrated- and that mlgrants op-the "
-=i._front1er faced " different- .costs: ‘in termsof
‘shipping -their goods to’ matkets.  Fishback ..
1n1ss1ng data prevents the use of - ,thought that hnkmg the 1nd1v1dual data to '

asked whether not o
markets m both; SR

!"Next_‘up, 'J‘am}s Stewarttalked abeut hlSija ER

data. ""'Alle q stloned _,hethe1 the gams 111*1'- BRI
; yuthor could simply - .~
7 ty: of | migranis. to
‘f"purchase ‘chegp ~housing under the 1862 -
_I—Iomestead Act, Hansen pelnted out that the VTR
- suceess of white-collar workers could-have -+~
"reﬂected their obtamlng alternative income « .
yig ‘duel ‘employment, - “Stiowden noted that .7 "
‘the self-teported wealth of those livingon the - -~ -
"j;._frontler was' predomlnantly related to the = " T
yalue. of thelr land - and - that . dtfﬁculty*'-'?




.+ researgh.

T g Patdan

Summ,g@jl@.&_}{a&mg_s_uumm:g

. ‘mformatmn on tha farms (sxze clop, etc ).

A ~would enrlch the analyms ‘The other ma_]or"'" :
" thtead of discussion’ concerned “information
R 'ﬂOWS. Carlos said that those c]osest to the, B

< .frontier ‘could have - been’ able to. ‘glean
lnformation from natwe Indlan ]nhabitants i

3 CEtkes noted that llteracy mlght be an'“

important’ factor in. estabhshmg mformatlon .
- ... eonduits. “And Spoerer felt that new. migrants: -
could have gamed a first-mover advantage by‘- |

N acqulrmg the most fertlle land

" “Hag the Forwatd March: of Labor Halted?

©1980s 1o the present, -
: ;Frledman s ‘work ‘revived a’ tiring audlence .

"~ He was perhaps the harshest critic of his own. . -
| He -modestly  confessed = his'
knowledge of “ithe - labor market unmnsr.}f' _

- outside the US was mcomplete Reed argued._'- o
that the bargaining mechanism that the paper

. emphas1sed was only one of many possible

‘theoretical alternatlves that could have had - "-

'smnlar observable. outcomes. Tn ‘particulat,

‘the rise of the State as-a legislator of health -
~and safetyissugs and the desue of workers ta -
- “contract -

md1v1dua1]y
packages -

“-obtain

- ‘employment ‘were

wmi&t(t; i Iﬂi‘;}ﬁ . i - Rpéciped &';4 w;j gibiney

“. also have had a.role. In addition, there wwas.

“higher - -
o pIauSJbleg;"';?
-alternative explanatlons to: umon decline...
"‘TOlTl Geraghty (North Carolma) thought\ :

factors 1nternal to the umon suoh as the
spending of umon memberslup fees, might -

- discussion - that_ there -might be - a - sample .
" selection  bias'in  the: “rich”  countries: . -

Cain .
‘sald ~that "a cost-beiiefit. ana]ysw of the: .~
underlylng teasons for Joming unions would " -

' be helpful. - Eloantra was skeptical about the

quality of the data, _especlally ag it pertained o
Do L -+ to Finland. Bodenhorn: did’ not gonsider that -
,Gerald Frledman endecl the program W1th'

the data 111ustrated that countrles were similar’

. -in the” shift. in “union. partlc1pat10n as the
~ Union" Growth® and. Dechne in Compafatwe'.

e and Historloal Perspectlve ”: He- prov1des &
S Cross country analyms of the trend In pnion’ -
'membefshlp over: the ‘past- 20 years ‘and”
~discoversa declme in'union growth from the v

‘The wide scape. of -

“ author, Suggested ‘Schnabel maintained that

variable'explained precisely the shift that the .
author was m_te_rested in explammg Cra1g RN

pward trencl

'j.‘mémbersmp. pflor to _the __1980 h ,rgvers‘ed,".'- S

: ,f " ‘those who cannot wa:lt that long, 'watch your EE

ASSA program’ for the time and place of the ~ ',
sessions. sponsored by Clio dnd the- EHA
“While not a full- blown Clio gatherlng, .
: ._,should tlde everyone over untll next suminer. .

EIC LTS l\gmr«r N
*5‘%&

(7 to r) Marinag Adfhﬂde Wrﬂiam Phaﬂipv, Dcmici Bernhqfen, cmd Krns Mffchgnel pnpq,re !a make thea’; pumr.s.‘ e

PagelQ .‘_l

" anpalyzed, with countries like the Republic of Yo
. Karea: 1na1nta1n1ng linion growth rates.

the mcluswn of'a trend and a: squared trend'-';f_f;:-.“ L

u:mon Sl




_1910 He rocewed his B.A,
at the

Ph.D.

to, économic h1story - after
g d1stmgu1shed

“His reasomng s mformed by an

1 ,debatmg

_Kmdlebergers 1rnpact “on. - economic hlstoryf
" comes primatily from two books published in
| /the 1970s. - The first, The World in Depression
|- 1929-1939; provided a comprehenswe narrative
- | of the Great Depression from an international-
,perspectwe Instead of seeing the Depression -
~as asuccession of Aatlopal stones, Kindloborger :

1 -argued persuaswely that it was the result of a

| failure of - the international ‘economic. system.
.| ‘The. economic structure built” around the: gold
o _‘standard had “allowed the: prewar industrial .
|- economies to weather, varlous ‘ecohomic, shoeks

1. in the late’ 19™ and early. 20 centuries; bt it
- proved. unable to contain or offset the :shocks:.
Why not?

| arising in the- petiod after WWL.
. Kmdleberger argued that the mterWar economy

Charles P Kmdleberger, 1910 2003

..lacked a hegemon, a dommant leader ‘
hegemonic ‘power in- the” prewar permd was |
- England, more. spocxﬁcally the Bank of Fngland, | e
which acted to contain crises wherever -they = | -
started. But England was exhausted by her effort
- to -defeat -Germany in- the Great ‘War, and the | S
‘Bapk of England was in no shiape’ to continue this |- A
“role.. Although the- United States was tlre obvious [
“candidate to pick up the baton, Americans, were |

Charles P Kmdleberger was. -
born in New York City. in"

Un1vor31ty of -
Pennsylvama m 1932 and his
Columbla‘
'Un1ve151ty in. 1937 ‘He came:

careers ~in .
e pubhc setvice. (mcludmg the Federal Reserve
-.and, the Office. of Strategic. Services during
- WWH) and teaching infernational teade at MIT,
- | Ile:made his:entry into the: field ws,th Economzc
" V. Growth .in France and Britgin; 1 851-1950;: -
. Kindleberger surveyed the extensive Titerdture
= | ot these two countries and concluded that there
I wag no_single- convincing: explanation. for ‘the
7| differences betiween them. He ended the book -
| with: the following: famous words; 'E¢onomic -
- . |~ history, like all history, is absorbing, beguiling, -
- | great-fun, But, for scientific problemé, canitbe ..
e taken ‘serfotisly?" This ironic comment set the
’;one for.. Kmdlebergers
-':}.economw history. - His books and papers are.
RO & dlstmgmshed by his command of the' previous .
1 literature:
| intelligent, if skeptical, use of gconopmic theory.”
" His prose 1 is. sprightly. ‘And hig conclusions are
~1iclear; forcefully presented and always worth , Lo
: R e ‘-',-'\should have done in the 19305 in Kindleberger's: | EREET
7 views it is what. the Internatmnal Monetary Fund_ o
i should do today 1

future -work in’

.._'artzcie on-
‘Encyclopdm of ‘Economic History, edited’ by
Joel Mokyr 2003 by Oxford Umversity P?ess

L _ Summer2003 k’olumel..ﬂ g_mn ;g

isolationist after their wartime efforts, and the US- '

+'declined to act. In short ~ no longer: London, not

yot New York. Without 4 hegeimin, the ‘shocks *

. to the world ecohoniy -in the late 19205 were | o
allowed to drag the: world mto the Great P
Depress1on o 1

._‘Kmdleberger generahzed th1s argument Gin |

Manias,. Panics, and Crashes:: 4’ sttory of - |

Financial Crise.” He. surveyed financial crises in | -
the'” past: two - oenturlos ‘that wefe . ‘tinportant | .
enough:-to have - macroeconomic . cffects. . He |
.desctibed the various 1rrat1onaht1es ‘that preceded T
-..,'crlses, as suggested in his title, and synthesmeda_f: S
vast: llterature in-a. snall- and engaging book,” He o
concluded. that. Stablllty was ptomoted whena’ c T
* world- lender of last resort existed: and. followed N
~ the recolmnendaﬁons of -Walter'. Bagehot. a |
_‘century earlier {0. lend’ freely. at. pun1t1ve rates

duzring a Crisis,. Th1s is-what a hogemomc power -

. 7K111d1ebergor was 2 wonderful scholar toacher,' e
and friend. . He: remamod active professmnally,"l e
.1espo11d1ng to Jetters -on “his.ancient .manual [ ’
ftypewrlter up to just before his death. Even in - |
. his nineties,. Kindleberger could and would pive |+
rapid- and sharp comments on any. paper you sent | .

“him, e lived 2 l,ong, full hfe md he wﬂl be | '

mlssed very much

This obzruary ‘s aa’apred from Perer Temin's | -
Oxjard.'

Kmdieberger i The

Inc. -

© Pagen0’

e |




" othérs argue, . Stepha

o The Economic and lusmess Hlstorlcal Soclety Meetmg

By John Paul Ross1, Pennsylva,ma State Umversity—Erle T ~_ : N o

- "‘."(Memphl,s) The 28th Annual Meetmg aof the'_ _

. .. Fconomi¢c and Business. Historical Society
o was held i in Memph;ls, Tennessee, April:24-"

.. 26,2003, with John Paul Rossi (Pen,n State- -
V-Ene) a8 program :chair; Paper presenters:

U came: f'rom th1oughout the: United, States, as "
T wellas ' Finland, Germany, 'the Umted"
*':,;_’-'Kingdom, and Turkey =

R _Locatlon econom_lcs was’ the theme Of the‘_'.:
. inaugural: -session, “The Economics of -
- Place™ In “Bankers Preferences and the -
'f._;“l._':‘LO(batIQl‘l of - Federal Reserve, Mlchael
- “MeAvey - (SUNY ‘Oneonta) " holds’ ‘that- the "
-0 selectior of Federal Reserve Bank locations. -
“* by’ ‘the ~Reserve  Bank Orgamzatwn-"- '_
Comm1ttee wis based on économic” reasons .
0 and net p011t1es and parusan inteiference as,
anie’; Crofton (ngh .

- Point University) prov

-7 ‘apalysis of labor market factors” in- “The ;,_?
©* - . Explanation: behind the Tradition: Why Most
© - Ametican Women. s:Colleges are. Located.in" -
. .the East,” Aecordmg to- Crofton,- single:
... gender institutions developed primarily inthe i
«7- ¢ . East, 'while the morg egalitarian West created - finds' h
L -eoeducanonal ingtitutions ‘of higher learmng
.. The reason for this was the result of wornen’s
~+ 7 rational ‘response to an. edstern labor market "
S and legal system that devalued and restrlcted'-- L
_-’women s work ' : S

: Grave: (Le Moyneg College) “They éxplore - from moreased ‘propetty. : values. * " In e
S e patterns of meehamzation by Texas .«éManufactmers Surely Cannot be- Expected7 o
S Upegenr

}centmy lron and- : teel co

PR ST e ":revoluuon in. “Sy
SR Dulmg the next Sessmn, ""Teehnology, Debt e
" “and Business Cycles,” participants examiried"
" problems ~of technological: innovation, the *
-+ 7 business cyele, and the cost of cLed1t Cral,giff s
“e Heinicke (Baldwin-Wallace‘ College)"::"’
[ presented "“Technology :Choice;. -Coiton
. Picking :Machinés - or “Mechanical “Cotton™ . -
~Strippers in’ Texas,” written ‘with “Wayne

" Investmient,
-transpm‘t' t'on

* cotton . fanners in: the pust~1945 era. A
iumber of vatiables from-farm size to. pestﬂ. s
“infestations - determined - the: type of oo
- maghinery . the -farmers adopted, In “An. ..
"Evolutlonary Analysls of - the ~ Amierican. "~ " .
‘Buginess, Cyele ™ of 1991-2001,> Adil = . -
‘Mouhammed (111111013 Sprmgﬁeld) employs_'- o
" Veblen’s theory ‘of ‘the. business .cycle 1o ¢~ =i
. examing " the-ups and downs “of the US -
ﬂ‘ecenomy “Mizra - Shah]ahan (Arlgansas--,j.-

< Ping Bluﬁ) congiders the role of New York : . ' .

_ banks in 1ncreasmg ‘the overall cost'oferedif © .~
c=line the - US “in: “Tracmg the.. Cayse. of . ..
Burdensome. Debt The Prlme Rate ef Newf‘, N

York Banks

humble baekgrou:nds : i

Blackstone Ganal '

that

E-'Blackstone*” Canal recewed 'eons1derab1e
_gcotiomic benefits ffom’ meroved watef ﬂow. [T
:ffor their’ Water-powered textile” plants and.
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io  Continue Business: The Dwight
" Manufacturing ~ Company ~and Capital - .
- Mobility in the 1890s U.S. Textile Industry,”

‘. Beth Anne  English (William and Mary) ‘
- studies . the' dynamic between . teturn “on -
_capItal Varlatton in-state regulatory reglmes
- and: “plant . relocation. . The ' Dw1ght <
) 'Manufacturmg Cornpany responded
-~ competition " -from- southern,  textile ' m1lls,__ :
. ingreased - Massachusetts hours, “age, and
* ~education laws,; and umomzed labor by
~ shifting production to a" new . factory - in, -
' Alabama; which was a low tax, low wage, .|
=deregulated and ehﬂd labor frlendly state |

ool the sess1on, “Gender and Work,” Kelly -
 Kilcrease (Franklin Pierce. College) applies- -
BRG " (existence, relatedness,, growth) -

.. management - theory 10 - discuss  the work -
. motivation of women laborers. Th1s focuson *
- individual physmlogmal safety, somal and
f_'self-actuahzatmn needs ptoduced a- richer
. understanding of why women worked: Polly -
" - Myers (Westérn. ‘Washington) sketches the -
. tensions’ created- by the introduction.’ of . -
= f._women 1nto ‘Boeing’s lab01 force in
o “Gendering - Reermtment ‘The " Case of *
- Boeing during. World War IL? “The firm's

. managers made- efforts - to assure men that
L thelr work would notbe feminized by the
=-cha_nge and emphasized the. mamtenance of
s male control over the company L

L “The Busmess of S01enee and Technology

- provided -an intriguing exploratlon of -the

. “relationship. between: ‘the ' creation - and . .

o apphcanon of ‘new knowledge m 1ndustryf_; _

© . ‘and  national " ‘ development:: - - Roberto.
. “Mazzoleni - (Hofstra) descmbes ‘Brazilian
efforts to stimulate -industrial development L

" through the apphcatmn of European iron and . -

s steel: technologies, “state . subsidies, and . the

o - import of foreign experts. ' Local cond1t1ons;_-7
i (location, transportahon, low tar1ffs, and )
slave labor) thwarted this attempt to jump- -
. start the Brazﬂlan 1ro11 a:nd steel productlon

‘ Monetary System.

| _‘1n the 19th eentury ln “John MacDonald -

‘Had & Firm: Creatlve Genius, Business
Survival, and the Incubation of Vancouver's .
Technology Commumty,,_ 1968-1993,” - -
Jocelyn Wills (CUNY. Brooklyn) looks-at
the tole: of ~Canadian- entrepteneur John - .
* MaeDonald " and his company, MacDonald, -~
“Dettwiler “and Assomates (MDA), in"the
Greation’ of Vangouver’s « high - technology. -
“industry. A University .of British Colymbia .~
_acadeinic turned busmessman ‘MaeDonald ©
founded a first” class engineering firm to"
" commeéteialize - space-based -satellite.
- - itagining. technology. - The: creative minds™ . °'
o MacDonald attracted to- MDA developed an -
array of spin-off teehnologws but they found
"t ‘negessary to. leave the firm (often in .
frustration) to’ form their own companies to - S
'-market them | v -

_"Jalhes Jordon-Wagner (Eastern Illlnms )'7-_ -
- kicked -off the session on “Exchange Rates .~ = -
and -Commodity Priees"’;&by-.. deseribing . . o
. Turopean . efforts to  stabilize : cutrency *

exchange . rates aﬂer the collapse of the L

- Bretton Woods system... He focuses on the - "~
"_cooperative -arrangement - by ~ European . -

. governmient finaneial authorities to set and -
_":_ma.mtam exchange “rates. for -the “group’s .
“ourtencies and the dollar: Although plagued .
“with frequent defect;ons, the cooperatlve' R
formed the basis of the subsequent European -
| . “Malcolm - Russell .
{(Andrews Un1ve1s1ty) 111vest1gates the
question of whether.ot hot the 1970s 1ncrease-;__' Lol
- in oil prmes constituted -a' supply or demand .- 0
‘shock: in" “Oil Price Increases as Dernand- :
‘Shoeks ARecons‘1de1at10n - '

A number of provocatlve 1ssues in: state-:

capltal relat10ns ‘were exploted during “the :

considers’ the impact of American bank

~ next  session, - entitled *“Government -and. PRI
' Busipess:  Relations - and ‘Restraints. 1"
~Daniel * Giedeman ' (Grand " Valley State)_: T

regulatmn on the ab1l1ty of Morgan—related‘_ L G
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e compames 1o obtam ﬁnancmg in “J P
- Morgan, Industrlal Flnance Constraints and
.- the " CIayton Antl-Trust ‘Act (1911- 1922) L
" Tests on.a data set of 70 industrial firms
_-\show that. Morgamafﬁhated firms. faced the "
. same’ financing: Constraints as- other” firms
~ . unil-the passage of the Clayton Act, which _
" had 3 greater negative impact on Morgan.
' companies. Jari Eloranta (University of -
. Jyvaskyla) examines the efforts of individual -
- firms and tiade associations in the armarments.
- industry to redyce risks: and inérease profits -
B "j;:'.‘_-'f'jthrough pohtloal action. ~Finnish weapons -
" producets were the ost suceessful: rent-
o “seekers ‘and. colluders durmg the ~petiod,
“while Swedish and Br1t1sh firms were only =

- modoratoly sucoessful In “Evolutlonary. 3

L Causes - and Consequenoes “of. Monopoly-.—;‘
. Powerin the Cable Industry,” Larry- Malone;__f,-' o\
PNy (Hartwwk Col],ege) canvasses the interaction -

prosperlty sph :

';(mdependent hlstorlan) prov1des a
. provocative account ‘of the mterconneononsr_s,; Lol
between Japan’s econemic development and.

“the: ‘role.. of its silk’ trade with “the US;
'technologwal innovation in textiles, ‘women’ s"'ﬁf'_ JREEAAT
~ fashions, and husiery; ‘and : the coring, of
Pearl Harbor. - The Dépres
. emergefice - of - nylon .
‘demand " for- silk, 'which :had ‘been Japan’s -
“leading export -to- the US, - Japaneso tade - o
“deficits - with - the: dollar. . atea ~ grew T
_-;accordmgly, dollar reserves ‘shrank, and these . -
" ‘ecotiomic. problems contnbuted too the e
E Japanese decmlon to attempt to create a “oQm il
111 Asm through conquest R

Wt

.e.r

"fThe sessmn “Amemoan Pollt1cal Economy i
Canals, Trucks and Umons " begag wlth o

{__of market. demand goveriment: regulatlon in e

“rent-seeking -

Sﬂks

Vénfurés, Py session o’ international ‘trade, .
S opened with “Global Trade in: The: Days ofi"__;,
. Sail” by Phyllis ‘Whitman Hunter (UNC-

© i Greetisboro). - She feconsiders the role of -
- soclal. and-familial networks ‘in’ early 19%=:
V'Gentury, US-based - ‘merchant companies. -
.+, These - trading’ ‘concerns * were owned: and -
' - operated- by *a -small. group” of socially -

~ connected; elite - fam1hes who used- their -
.- buginess and: personal connections, to recruit
- personnel, “construct”  their -intemational
-+ trading; networks “and promote ancl profect ..
- the fortunes of family members: :In hig well~
' "'-"f.'_';"lllustlated “Silk Stockings; Nylons, and Pearl
ST Harbor: A Japanese Comme1c1a1 Catastlophe B
i on- the Eve of War,” l]dward Mlller ;

o The Fnﬁ'.

o the Industry s -development, -, Although thej.-'{,;_' . di
o resu regime led to a I'apld deployment of ez
¢ rvicos, it also. produced:
et and. pricing in the industry,
ntly, . by the “cable- '_
B 1ndustry ‘has” testricted- demand for and‘ "'{
e ".growth Of 'broadband Intemet serv1ces S

Internatmnal Busmess_ N

relatlons ' Me1nph1s

-fand the Deregulatlon of the Motcn Carrler._'_‘-,j-_f_‘_.j-'-,-"‘:_' e
;_.Systoms n tho 19708 and 19805 ” R S

lay:

: -panel, “World War T+ and After Brltlsh"',
Industrial Reform: and the U.8. Post-War
_Eoonomy - Due. Vto_.lllnes.rs_,_,on_ly__ one paper

Page 23+ ] R R
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'n-.an,d then the',,'j‘f .
stockings . slashed =

_ “police : ofﬁcers and
* firefighters unioniized: largely in response toa ™
ity administration ‘which had little" respect |
for these highly trained workers. - Their 1978 "« &~ |
*ghike-was ‘driven by ‘their desire to wring, ..
-“recognition ;of ‘this. from - the city’s political .. .
. leaders, Toby Bates (M1351531pp1) spoko 011[ S

"mormng ls sion began Wlth the"‘"'._f' REN




tterof T Olomelrio Sadety

- was- presented: “Why Dld the ~ British
- Industrial Reformers of World War. 1 Fail?”
by James Stitt (High Point University). He
. looks -at_the effort to extend the relative
“harmony ‘of ‘wartime British labor-business
-~ relations to the’ postwar period through the -
- use of tripartite (labor, business,. Zovernment)
- -lolrit Industry Councils. - Although the JICs
~ - wete: able to.stabilize some industries. from.
1919 to: 1939 they were not used in the most .-
.o Important- sectors. of the British econonty. -
< This faitute was ‘duc largely-to. the poor. -
-+ Jeadetship . of - the: JIC movement. - “In-the:
" spirjted. -discussion. that - followed, - Stitt
R 'f:-exp]amed the reasons for the successful JICs:
7 -the structure of the, industries inyolved, their -
~“relative -political ‘position and - capital, JIC .-
program outcomes, and the’ posmve attitude
“of the, participants, which consisted of tiade- "
.. associdtions, - management laborc_“_f‘
¥ "orgamzauons, and the government

s Gordon Daniels (M1351351pp1 Valley State) L
R opened the second Friday session with “First =
Impl:ossmns ‘Count: President John Kennedyf-f_ﬁ
. Meets British- Guianese Premier  Cheddi - -
‘;“‘Jagan - Danigls and his’ coauthor Robert‘-'_i‘-;
.- Waters (Attorney at Law,
‘. Nicholson," and - Petersori);: “
L relatlons with British Guiana during the Cold "™
o Ware % Their historic ‘meeting convmeed i
B “."Kennedy that Jagan was. either a commuiist.:
- or pro-Soviet, and he set into motion covett . *
. and diplematic - actioris that resulted ln‘_'_‘
o Jagan’s fall from. power. " D:.Géne Pace -
 (Kentucky) continued with “Heonomic. Status X
- oand Env1ronmental Justice in. the Emeraldi_
) ",_'Cn;y Urban Sustalnabmty -and - the
. - Mdrginalized in Seattle.” He employs Lew1s
~“Mumford’s model of urban development in
o En analysm of. Seattle s attempts to create -a
L sustalnable city. . Seattle’s 1ef01mers have
oo failed - to address ~the economic - and -
S "_envtronmental ' problems confrontmg ‘the .
. -city’s- pootest residents, thereby. leaving ‘the’
--_prospect of aclnevmg sustalnablhty in doubt

I ohnson Eklund,

examine - US ©
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- A session on “The Busmess of Art” Wwas
launehed by’ Veromque Chagnon-Burke-;
. (Chnsues Graduate Program-in Axt History).
She traces the emergence of the modern city -
. through. the “development - of art.as a -
commodny in-“Window. D1splays Looklng R ¥
Lat Contemporary Art i Mld—Nlneteenth“_j__ e E
Century Paris.” The creation of a’ permanent .
“exhibition -of - contemporary palntmgs o
window dlSplayS by -a Parisian .art_dealer -~ .
provided a marketplace chalIenge to the Paris~ -~ . -
~ Salon, the’ govemment-estabhshed exhibition ~
space; for art, - This: commerejal window:
_ display of. palntlngs connected art to the
development ” of * ‘opportunities.” for  visual = *
-consumption - that ‘marked “utban”
. modernization. - John ~ Angeline (Parsons_ EEP
- School -of. Deslgn) followed -with- “The " ... "=
‘Rhetoric of Persiiasion: Art ‘Advertising and - .
_Inﬂuencing the Publie,” He ‘explores’ the
- relationship between modcrri att and busingss
-and advertlsmg Business  advertising. is.
:heavﬂy image’ dependent and advertlslng S T
~ firms - borrowed “modern.. avant-garde_'_
. Sttétegles of ~image recogmtmu and“- et
: persuasmn e R R

- Thie- Sessmn on the New. Deal began w1th a
presentation by ‘Jason Taylor (Virginia) on. .

- research | conducted with* Fred Batéman =

" (Georgia).” They survey. the role that various -
New Deal agencies played during World War;'j R
11 .through 'a teview. of ‘the -agencies’ - . .
expendltme patterns and their spending’ oni . .
“war " supply contracts - and: - war-related . .

" industrial fagilities. ‘These data show that the '~
agencies continued. tg follow the New: Deal S
¢conomic- agenda during the war and suggest . .

. .that there- was not a drafnatic break betWeen '

- the peace “and:. wartime - obJectlves of the -
"+ Roosevelt admindsteation. * In “Rexford G. ~ .

" Tugwell, the New:Deal Brains Truster and = -

[~ Adviser,” Michael ‘Namorato (Mississippi). . .
presents work written with David Whitten. -
‘_(Auburn) ‘They. conclude that Tugwell was.
presment in the 19305, foreseemg problems' '
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o Literature,”

: _ithen that are Stﬂl w1th us today Edmund' e

- Wehrle (Eastern Illlnms) sketches the- post-l

" New Deal attempt 't ‘attain economic

"+ democrgoy through - full “employment - and .

..+ w""economic growth in “The Foundation for the -

"+ Infimitely Greater ‘Prospetity which is within

o Our "Capacity’ ‘for ~ Tomorrow: . Leon .-

-_Keyserhng, the AFL-CIO; and the. Fate of -~

.~ Full Employment Economics, 195341975

7 T Keyserling and ‘the " AFL-CIO Ieadershlp )

" established - thmk tank to- pursue

" Keysetling’s - v151on of . using subsi;antlal

R f-government expend1tu1es to drive économic -

o growth and- employment In- the. 1950s, "

; f'Keyserlmg, the think tank, and labor “leaders .

v embraced: defense _spending as the key to

7 .. gitaining this. vision, a perspective which the

07 Vietnam War a.nd the 197OS stegﬂatmn
‘-_'f'.deScred1ted R SR '

’ ,..Kflryli Lyn Moyer (Hartwmk College);’ }
. ushered:in the session on.the Civil War with - -
S “Peroeptlons of ‘the Past: The Merging of =

" Econoic Analys1s, ‘Cultural- Idenfity and- -
A ' She-'uses trade .theory and
.. postmodern. textual analysis to_explain. the -

< cauges..of  the Civil - ‘War. " One of the
£ "sociogconomic consequenees of two different

- labor - systems = was = ¢onflicting -and

- mcompahble ‘northetn - ‘and | southern__._
o jderitities, - somethlng that was - clearly:

Cond 1llustrated in the - literature - of the South. -

' Harvey . ‘Gresham: HudSpeth (M1ss1331pp1 L
Valley State) loeks at 'some of thé econornic -

- gonsequences: of the ‘[Civik War in “A. *Fair

- Setoff” for Silvet Spoons: The History of the

U Confederaie ‘Sequestration  Act - in’ West -

'-:,‘Tennessee 1861-1862.” * The law pumshed-_‘ .

. horthern sympathlzers m the Confederaoy, .

.- through the seizure of their property and also--j‘_- |
'_-'-funded the South 5 War effort SR

“Life and Labor in Early Modern Italy andu

Reévolutionary. -America” ‘offered .. _
fascinating look into unfree labor In “The

" ‘.;Cost of a Mans L1fe in S1xteenth Century'_f-l_‘_ :
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Naples » Antomo Calabria (Texas San o
Antonio) provides a precis . of hlS effort to. ~
reconstruet - the - soeioeconomic . world of . L
- galley slaves and entrépreneurs who. owned |
- galleys. . The vehicle for this projeet is the -
Neapolitan: Councﬂ of Fmance s efforts to- =~
reimblrse & galley owner for the Jess: - .
produotwe galley slaves ‘that it had grantedi; Tt
- him {0 compensation for slaves Jost in- a R
_naval battle. Michael Kennedy' (M],ch1gan—=‘_ AR |
- Flint) investigates the changing treatment of = L
North Amerloan colomal servants-and their o :
response’ o' it 'in “The Pressures. of .. . =~
| Worker: Contrpls: and:“the L
- Increase of Runaweys durmg the American =~ o il
+ Revolution,”  Discipline’ grew mcreasmgly T
“harsh ‘over’ the course of the 1700s as the " 1
‘demand for labor rose, supply devreased, and. L
ok masters sought more’ product1v1ty This’ was. .
partlcularly trug -after 1754 when masters -
_began to-infliet severs physical pinishment -5
o d1so1p11ne servants,- who- responded by e
ru,nmng away m greater n1unbe1s '

Perfmmance

;“E11trepreneurs, C1v1os, Polit1os and Urban
Development”- * began  “with  Thomas © = -
‘Winpenny: (Ehzabethtown Umverslty) He o
describes’ the role played by ‘the railroad . -
-engirieer in- urban ‘development - i #The - -
- Engiiteer ~'as” Promoter: Richard “Boyse . v 0
" ‘Ogborne; " the ‘Camden . and “Aflantic- City 7o
- Railroad, and the Creation of. Atlantic' City.”
Osbome, an expe1ienced Irlsh»-born railroad- .
f-.'-engmeer was gentral in tutning the vision of "

- resort.on Abseoon Island New: Jersey;. into .
“reality. in- thie 18508, ~ Joseplhi Ford . (Tona . ¢
“College) presented “American Presidents. as .['_ I

Failures | in Busmess, “Case “Studies

; Entrep1eneursh1p,”f Written W1th Arthur < o
‘Hughes (St. Francis College) and Charles .~ . |
- O'Donnell” (Tona - College) They. prov1de R TEE R |
. case’ stuches of effective pres1dents who were | o

~_i‘bus1ness faﬂmes DR : ORI

In' the Sessmn on Amertoan welfare v
_oapltahsm, Charles Fears (CUNY B1ooklyn s




“the” NYSE to

- other. regions,

Summerzo_qa Mo!ume 13 uymg;r

S College) adchessed the development of |
-7 industrial telations and the ratlonallzatlon of
. the’ manufacturmg process.
. "Brothers, a_ New England silk’ “textile
= manufacturer, developed a system of welfare .-
.. capitalism (a company . town with. schoo[‘ _
- .. system, bathhouses, sports facilities, meeting
 hall; and employee housing) in- conjunction.
L with its -efforts” to" develop a more" efficient -
. systemof manufacturing. These. changes -
. helped  Cheney ' Brothers:
SRR productmn and. avoId labar disputes, worker
- “turnover, ‘and. unionization until ‘the 1920s:
= when a: dechne in eanings foroed the firm to
“abandon’ 1ts welfare programs, __In “Selhng-*_-‘ -

' WWII publl,c relanons ca,mpalgn of b
convince ‘Americans “to " -
S purchase equ1t1es ‘The- successful campaign -
= sought to- repair damage fo- the “brand”
S caused by the 11929 stock market’ collapse .
- through- the' use of vajues helghtened by the -
o Cold * War, such. as" free enterprise and o
"-._-democratm cap1tallsm N

'-.-fThe Frlday sessmns concludecl w1th “The
S "_:--'_-.Pohtmal Econo,my of - Development The U.
8., Turkey, and South Korca.” Allen Bures ™
(Radford ‘University) © “presented ~ “The
" American' S ystemt of Heiry Clay and Patterns -
- of the” U.S. Economic Developrnent in-the
Lo 18408 wrltten with - Constantine Mimar— -
. Beéloroutchev (North Carolina).. ' " They . .
. review ‘the tole. of polltlcal eeonomy in the
. transformatlon of the US economy in the 19%
. eentury. - The Jacksonian defeat of Clay and’

- the: Whlg Party’s attempts to employ the US - -

" government to direct Amierican, deveIOpment
- through regulauon and subsidies resulted in.
- - fast, unbalanced econdmic growth that left:
* the North dominant and the Soyth behind. and
' ‘-1—largely umnteglated with - the' economy’s- o
7 Tn “Introdiiction. of POlltIG’ll
' Economy into. the Ottoman State,” Yasar -

"The. Chéney: -

" translated  western . works " .
- “economy; . created - schools “of business; .
commeree, and economws, ‘and ‘introduced. .. -
“secondary . school

£ eurricufum, Desplte these efforts, they failed
. to’ spread--the. study of: ecoriomics. . Tuba =
‘Agartan  (SUNY- Bmghamton)j .
discusses “the “role " of 'the ! bou1ge0181e in"
'+ -economic development and democraﬂzatlon, _
:in *State-Capital Relations in the Context of =

. Late-Development; ‘A Comparatwe Analysis -

~of Tutkey and-South Korea.” Becaiise of the ™ - -
-elose "relationship - between South Korea’s." . = __
government ~and - big business (a ‘chaebol =
- system)’ and - that - country’s - suceessfulj'i
ecohomic development, its - captaing. of‘--:"'f
,}lndustry Were ' T
-democratization,

maximize

: ‘_'1llustrate " the

- implementation o
- strategy, and the problems they confronted in ~ - -
- shipping goods when the alrports shut down ST

Bulbul (Kooaeh Umversﬂy) outlmes the"_'__" o
‘Ottornan Empire's 19%-century attempts ‘to )
stimulate geononiic, development through the -

1ntroduct1on and diffusion. ~of ‘western R

economlc ldeas

state—sponsored econormc

eeonomms 1nto “the -

Aydm ,

un1nterested

“On’ Frlday aftemoon, EBHS members LR e
attehded @ - talk by Gene . Huang, chief . oot
‘eeonomist for ‘the FedFEx Corporatlon. ‘He =~
~outlined the hlstory of the firm, vsing it to" -

entrepreneunal ‘ahd’ new
" econofiiy nature. of the company. : The talk
“was. followed by a-tour of FedEx’s ‘Central ~~ -+ "
3Headquarters ;and their. ‘Operations Center... = =
The visit included - a"“discussion -of the
operatmns, its - 1ole '- in “the
corporate o

Center’s. its *.
cof “FedEx’s..

' aﬁer 911

The Empire. brought in_
French and: British economists; :founded
newspapers; - .
cof political -

. In contrast; Turkey had -

" limited collaboration between big business L
U and the state” and had 8 pohtlcally weak o
ffbusmess class, ‘which ‘was. eritical of ‘the . .
. government and” Supported the - country 8o
.hberahzatlon and demoolatrzatlon A




. model to - state-capital - relations * in. “The

.‘ - Alrways. éilgl.kt_he’U.-Sj._qui;ermne,_sntr."f, Pan Am ‘
~ Teodived . the exclusive . support . (afrmail

0 of the United States when it built its western -

e Pan Am used US suppart to pursue its
. ...own interests, accasionally at.the expense of .

- examine, _-dercgulation - of ‘the US.
- transportation systent - (air transportation
- excepted) " and the climination” of  the
~ i+ Interstate. Commerce Commission “(1970s-

R helped squelch competition in'the industry it

.- miecting many of these objections, the agency
' was closed in 1995, Jerorie - DeRidder

- (Salisbury University) survoys Ametican
< ‘accounting industry regulation to explain its
-+ collapse at the-end of the 1990¢ in “What on..

. Barth  Happened to the * Accounting

,."SL;mm_‘:réoOf-va.y e 18 Number2

- The  Saturday - |
~ “Government and Business: Relations. and
Restraints [L” - Erik Benson . (Oyachita |
Baptist University) applies the corporatist * -

sessions  began ' with

- ‘Chosen - Instrument?’ Reconsidering * the .
- Barly Relationship  between Pan American

contract subsidies and diplomatic assistance)

. -hemisphere air transportation System in the -
19208 and 1930s. The relationship, however, -
~ was onie-sided ‘and dominated: by the airline,

- . government objectives. - - The - méeting” -
- continued with “Sunsetting the ICC: Is It
~ Really Dead?” by Richard - Stene -

- (Shippensburg ",Univeréity);._ ~--He. and " his 5
- toauthor, -Michael ' Landry (Northeastern),

eregulating

" ""'_:,_tr-ans;pcrtation; - the 1970s, its eritios

~successfilly demandéd that it be dismantled -
because it-limited the growth in its industries,

"’]';-_Wa's Tegulating, Jacked a cohierent policy; atid
had - slow, costly - procedures, Despite

- Profession?: ~A-_ History of . Accounting

. Regulatory Praciices” - The ‘industry, in
- pursuit of narrow economic - self-interest, ~ -
SRR u'ndenhi_ne,d{the regime.of self-regulation and

s limited government oversight, which led to. -
accounting scandals and much tougher ‘US o

- govofnment supervision. . -

- .exchanged

' The Parls Exp

K “Work, Life, and Consumption: The U.S. and. -
~the  UK.” opened with ‘Brian: Strow and-
~ Claudin Strow ‘(both Western, Kentucky), " .
- who emiploy - Steven ~Allen’s - model .on
" absenteeism in- their analysis of the factors - =
“that " cause” employees  to - miss work. A

- number of variables (daily wages, numbers =

- of dependents, marital status, place of birth, .
and home ownership, among others) arc used o
“torexplain which workers are likely to absent .

- themselves from the workplace. Next, Chris © - -
Reid (University -of Postsmouth) presented - .

- “Working -Class Credit in- the UK., 1925.
1960,” - written. Cwith Sean - O'Connell ~ .
(University of Ulster): They survey:the role = -
~of check ‘trading’. in . expanding - worker .
~borrowing: power. in - their’ study of the "~ .
Proyident Clothing - and - Supply Company, =~
- Check traders extended small loans, which <

) “were to be paid fo‘ﬁl_'-Weckly;@stéﬂlments,‘_ fo
~Workers -in. the. form. of checks “that were < .
d at. local retailers for goods. “The'-
 System, which was one important souree of |

. worker eredit, expanded rapidly at theend of = =
itz ce.  the'1800s but began to de 'the 19508,
. 1990s). . Although . thie ICC ‘had- made - = .o Cuo
- significant . steps ‘toward .- d

inevitable: . and . beneficent spread of .
technology - and - the - division of labor - .-
. dominated the Fair. But the protectionistand =~ . 3
- welfare capitalist ideas that wete soon to - .
represented and even-won awards.  One - y
example was the Krupp lron and Steel’s
wotker wlfure program. Pamela Edwards
(Murtay State)  appraises - a  Lawrénce, .

Massachusetts textile company’s

© . -representation of its- labor felations prograny

o Pagerss

as Exposition. Uniyerselle of 1867
was the focus of the next session. -In “Labor -
and ‘Technology “at “the' Paris : Expos
... Universelle .. of - 1867, “Gregory ' Z, ‘
- (Austin’ Peay) diséusses represenitations of S
. technology and labor at the fourth World’s ©
~ Fair and the first: one; to-address the fabor . il

quiestion, - ClaSSian_':=liherali_ém‘- was .at itg o

ition- -
ren .-
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" in-“Stateiment ‘of the Pacific Mills Presented

.+ to the Special Jury of the Paris Exposition of -
S 1867 An Analyms from " the. , Laborers' . *-
. Perspeetive.” - Company records. and. other -
. sources: . show - that - the- - prize-winning .

. industrial relations’ program Pacific Mills
s presented at the Wo1ld’s Falr chd not: eXLSL

. "_;Joseph I‘ord began the next sessmn on-.
x“Regulatory Regimes “in: - Health - Care,-f
S Advertlsmg, and Taxation” by outlmmg the -
e campaign, by nurse anesthesmlogmts to.
o prov1de anesthe31a without physwlan_, ‘
- supervision_jn “The Practice of Anesthesia
. by Nurses in’ the. United" States:- Legal and
* " Economic - Perspeetlves
o Vlncent Maher (both fona College) A2001
o Hedlth - and Human Services. Department;._

- decision; granted : nurses this tight. " In
_-.,"‘Hospltal Advertising in_the Beginning: -
o Marketplace Dynamies and: the Tifting of the * -
.~ Ban;” Lauren Strach (Andrews University) -
o ‘develops a- coneeptual framework to ‘analyze .
- 'the unique qualifies of this part. of the health
f_mdustry and. the. challenges that confront its -
© . advertisers.” Arthur-Karlin (Arkansas-Pine .
o -‘Bluff) traces the administrative. ‘history “of
o taxation of insurance pohcy oompensatlon in- -
-0 “Life Insurance Taxation: Employe1 Owned o

-."_"Eqmty Spht Dollar Llfe Insurance IR

Openmg the sesswn “Problems of Pol1t1eal

" - Beonomy;: - Brxtam, Treland, and ‘Germany,”
S John Grady Powell- (Furman) explores the
+ . debate ‘over what' to. do “about Ireland’s:
. inadequate "rail - system' during -the period
- 1844-1872. ‘A proposal by Irish natmnahst;s

- to imptove the colony’s rail System through D
. government takeover - was: -defeated - by .

* laissez-fair proponents in . the’ United .
- ngdom s Parhament In . “1957 Ludwig '

. Brhard's - Annus. Ternbnlis,’? Alfred - -
»".LMlel‘zeJeWSkl (North ~Tegas) discusses . -
- finance ministet Erhard’s contrlbutlons to'the -

- post-1945 'West German economic miracle.

~ Erhard’s. reforms, however, . were mlxed

wwritten. - “with,

~Historical- Isspe:”

| .‘Wh11e Ins program to buﬂd a' ﬁee market Lo
"_economy in West Germany in the-late 1940s-. "
was - 1mplemented ~and - stlmulated rapid -~
- econoinic ' growth, - his - Chancellor Konrad = -
Adenauer, dramaucally ingreased the state’s -
“tole in the eoonomy over Erhard’s ob]ectlons
- ‘,_‘_":'_mthe late I9508 I o

_.___-:The conference closed with “TIlVestme11t?1
Tssues: Ireland, Britain, Germany.” Gerhard .. .
- Kling (Umversrty of Tubmgen) apphes ‘the
“merger, paradox (m ‘mergers- the’ acqull‘lng.-_;_-e.l o
“fitm’s. stock ” loses value -while. the target =< "
firon’s stoelc gams value) to his study of - .
“ German mergers in_ 1908 in “T'he Impact of TN
,__j.{:_Merger Announcements on Stock Prices; The .

Application of Event Study - Analysls to &

Page 28 SR

“Event-study analysis of - - <
‘sfock ‘values-in a 30-day window around the = ¢
‘merger andounicement. shows that carly 20" .=
‘eentury, German corporate ‘takeovers didnot | .o
suffer. from  the - merger. paradox S Johm T
Turneér-and Charles chkson (both’ Queen s
"_:Unlvermty—Belfast) ‘test--the = Bagehot- e
hypothesis that the:poot. would come toown -
~ the shares “of unlimjted Tiability- joint stock: .
. gompany  banks thereby underrmnlng the " o
- “secutity ~of the firm’s " deposits. Bagehot'._.."'_ SRR
“assumned that because the . wealth' of . ’
L :shareholders of- unhmlted hablhty banks’--"_" SO
" would: be subject to seizute in the case'of . 0
. failure, only.the poor would be interested in .
~ownihg “stocks in .such” an: -enferprise. In"-
reality, Irish banks of this class were owned SRR
- and cont;rolled by Weahhy investors, - In. E
f“Accountmg, Engmeerlng, or Adverhsmg‘?
- The' Language of'the- Company Prospectusin = . .
 Victorian “Britain,” Wade - Shilts (Luther-~ 7w
~ College) explores the relationship between -~ . -
- law," economic action, ‘and the delay that- -~ -
"'typ1ca11y occurs” bétween. the two-in the .~
Victotian' use of “general incotporation * -
statutes passed in 1844 and 1856 Company . .
-prospeetuses” between 1800 and- 1898 show- &
" that the British wete slow. to make use of the -~
leglslauon because of the hlgh cosl of_ o




- Owning olass) interpretation of .

-+, information, o to submit a.paper or pangl .

©way I aase you thought such insights were simply reported.in

. Afterall sometimes it better tat way.

L :uhdefsi}andif._lg and coimnun;iqat_ingl the intent - |
- Of the laws and the amount of time it topk to

“develop a socially acoepted (by the share-

> "find(‘)rpo.raﬁon with ljmited- ligbility.”

 Kenneth Weitier (T@xas-};_S_an .‘:Am'@?ﬂ;'ib)’-é_is, S |
. Progtam Chair for the 29" Anmual Meeting -
“+ - of the EBHS in Anaheim, California; April -
2224, 2004.. - Those wishing moro’

University . of  Texas-San - Antonio;
 Department of Econontics, 6900 North Loop, -~ |
1604 West, San Antonjo, TX, 78249:0633; -
- olephone (210)458-5315; FAX (210ss. . |

- ByThe Tarheel Tattlér

: | 0 bservatmns °“ the42"dcllometrICSCOerren ce s

. Onee again, as wo do overy year, iCs time 1o review fhe hightighs of the discussions
accompanying the papers at the 42 annual Cliometries Confeténce and to present the award .

. feel for the (ype. of wisdom that the annual: Clio Quote Award honors, a past winner of the

7 award (who could tell you everything you never wanted fo know Do tos e

- laws and who. was in- attendance at this year’s conference) won throe year's ago with
- fevelation.couched in advice; “Sometimes I like to do it backwatds; sometimes it’s beltep thr

o tossed away, consider that famous quote’s. fmportance to'a cortain Frau-from across the pond,

- haeton, sheconssed, L want 0 o [ e o do f; but 'm. not sure how to
- was the consensus of the partcipaits that, like our'past winner, she'should do it b

o who was pethaps’ even more  forthgoming at this year’s meeting when, 2 6t s
todoit” It

 Qbottseono ot gra things about the Clio Conference is that i brings together seholars

- from diverse intellectyal backgrounds, and ideally, the interaction results in the advancement
' es it appear as starkly asit
~ macroeconomist from the Big Applo informed the group that, “Somebody said a presidert =
. good folks at NSF like to support, As for the Big APPlé'macr-_ﬁecoﬂoiniSt"'liQISelﬁ a Canadian
- from the great northwest concluded, . “Somebody did it with. productivity ‘and didn’ L got

of knowledge, Although this aspiration is ‘well kn

own, seldom does

e '}Pa_g_"_e 2 -
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: ‘ ._'anythmg! somebody else d1d it wrth money and drdn t get anythmg, you drd 1t w:th e : s
.o . expectations and got everything.” Personally, I’ve never done it with money or expectattons,. o
R but if that’s not enough to make you want to be a macroeconomist then nothmg is. . o

At Cho it is. not unusual for a themo to run’ through several of the ‘more powerful comments, gl
. Effort, or'the lack thereof, seemed to be one theme this year. As'a very productive scholar, . -~
. visiting from the law and eponomics realm, plarnt1vely agked; “So you’re asking usto doreal - - -

. research?”” “No, never,” we Clioms, rephed in unision. Just keep domg what:you’ve been’ .. "

. rdomg whatever that is. - Related to this point; one young scholar, who: left: the desert-of - " |
.~ Atizona for the paradtse that is Utah; proudly «confessed, “T'm more interested in askmg{.s,.; S
L _questrons than angweting them.”" I feel safein’ saymg that it was the consensus of the more . .~

oosenior part1c1pants that this: is not necessarrly an”optimal . strategy for ‘ambitious” young' T

- scholars As if.to emphas1ze his" renegade naturé, that same: young. scholar clarmed in..

Ut response to one suggestlon ] can. stand here and wave my arms; ot I cotild actually do the

.y ‘f“worlc ” The way he sa1d th1s suggested to most observers that the work would have to wa1t |

Lot Arm wavmg was mueh inl Vogue thrs year A Dutch trade theorrst sa1d “I can stand here and'_ SRR

© L Wave my arms, Of-you.ean swim in murky witers.” ‘These ate the’ choi¢es? Hmmm, history =
S deesn’t Took s0-bad. - Along the same lines, a ‘scholar who can stroll by Little Round Topon' .
SRR ;.'her way 1o the office announced, “T can wave my arms, and .7 And, she. proceeded to Wave" AR R

hereby conﬂrn:nrlg, 1f nothlng else, that physrcal comedy is: not a lost art

. ,Some Chorns have cla1med that over the past few years, the Clro proceedmgs have become HEAT S
.= more, shall we say, sedate and’Téss provocatlve thther that’s a good thmg or.g bad thmg, SRR
i+ or whetherit’s .even true, I leave to others. ‘But I do. nate- that this year 5. meetmg was not e

" without its: confrontatronal moments At oné’ point, the most senior Chorn in attendance . = .
~ pragetically shouted, “The people on. that side of the foom are 4 bunch of pansy schoolteachers R T
- who invest in England » After which another ‘sénior Cliom; who should have known better ¢

" _since she has resided in the Tarhecl state for more decades than she mlght want to_confess, .
<. asked, “Are we in England'?” ‘No,. we weren’t in England but we. are a bunch of pansy‘ e

g ;schoolteachers | SR - , e

. Of course, what would Cho be wrthout our: frlends from the 1ealm of what they like to call‘ SR
R “theory”‘? One asprrmg Clionvtheorist from that great windy institution by the lake’ deduced'f o
- that, “If you can use. pumslunent then you. don t-need democracy,” *1 think. the Marquis de -
“Sade sard it first, but- it st1ll sounded msrghtful T hen there was: the observatmn, whlch was

R Page30 g ‘

,O8 'You hardcore Metrrcrans out there 111 Chodom thmk that blography 1s a thmg of the past R
H_em'y Ford. made a strong comeback this yeat, One Tarheel scholar, who. apparently has_;"*, S
et -_been to. Detroit but not Greece, cla1med that “Henry Ford was like Sparta: come to At_hens [E TR
" - An economist from the Big Sky Statealso chimed in on Henry Ford, claiming that, “Henry: .
" Ford comes along; and women ‘get, the vote.” Somewhere I thought T ‘could ‘hear. Elmuys - <0
o --'Wrcker saymg “crude. emp1r1c1sm;’_.but I saw a couple of schola1s noddmg sagaclously at the o
T observatron Perhaps they were _]ust dozmg . i e

R L U




| nnght be 1f only they understood these arcane tepms $0 well

S 50 memorable that it later generated an argument about who utl:ered it, “If you duel and

yow’ 16 killed, then you’re ‘out of society.” Tt goes w1thout saymg Lhat 1t s true enly m some _-

) .whrte male, lmear hegernonlc 110t10n of soelety

<1 knew 1t’s hard to beheve, but none ef these proﬁmdltles even 1nade it to the ﬁnals As is so
“often the case, the “wonderful - world of econoetrics ~offered - its- -share of. comments,’
eontnbutmg the two tunners-up. Our host mst1tut1on, North. Carolina State happens to be- the
~home of the great time-scries. statistician, Dave Dickey of Dickey/Fuller fame. There’s 1o -
doubt that Dave would have been impressed ‘with the- way they do time series. wotk in Brg

- Sky eountry As our Montanan: explamed with respect to the interaction of two key variables, .
. “They carhe at the exact safie time, over a couple of centurigs.” - And then there was the one’ . -

- +from’ the most recent holder” of the' Clio ‘Can.’ ~Showing - off. his metrician: prowess, he
- “admonished a. presenter-witly, “For’ thls to work well, it has to be colrelated with ‘what you're:
- - talking about.” = Any number of : parncrpants eould be' ‘seen pondenng where then- careers

i And NOW te our: wmner The macroeeonennst frem the Big Apple, Who may have set a new

standard; for the number of’ centrlbnnons ‘wins the 2003 Clio: Quote. Award with, “You can -
_mterpret sunspofs rnerely as spots o the sun.” ‘Not enly does this quote meet. the. standard of
" universal prefeundness, it must be: noted ‘that it came during her | présentation of a paper on -
"'__the importance- of ... you guessed it, sunspots' Apparenﬂy, the key" to this’ research rs the

o 'lmewledge of when rhey are and when they are net JLlSt spots on: the sun

- Well t,hat s all the news that 8 ﬁt to prmt ‘from the Tarheel fat
-"raudlence Dere careﬁﬂly, alld LIk soe you yiil Vemce sl

A SH ong cammgem an arfkwe.rtem facu.?tv smdems. (md a?crm.s made thetr presence »'mm iy,
‘ Frontrow (1. fo r,) Jomes Steveart, Sheror Herrivon, and Brooks Kaiser ) B
Bac[c row (l for, J Thama.s Crer agh(y, Lorr Cmn Rcm Abmmﬂ”ky Ben Chabot, and Hithiam White - ‘




BOOK PREVIEW

Growmg Public Socral Spending and Economle Growth

since the Eighteenth Century
- By Peter H. L;lndert -

- "Note:. Tke faliowmg preview is fmm

“Growing. Public: . Social Spending -~ and -
Economic’ Growth since the Eighteenth
;Century vl & 2 (Forrheommg, Cambridge;:_

o : Umvemfzty Pres,s* 2004)

o Over the next 100 years there w111 be waves .

- of intense debate over using taxes for social
--programs.  Defenders -will . package such .

. fpfograms as’ high-return investments that

- ‘benefit most of society and tax only those
'._'peeple Whose share ‘of income’ and Wealthf
o could: stand ‘to. come. down. Opponents will: -
o - deery the two-sided stifling. of initiatives that
- invites. both. the taxed and the subsidized to
b less preduetive Both, sxdes will invest in " .
L h'{studles showmg that they are rlght S

. “This futul‘e debate seems ‘to follow naturally
- from the flow- of histery, the logic' of self-
.mterest Land- the mevttable help—versuSa )
SER -mcentlves quandary The two opposing sefs’ - -
7 of arguments” have been rediscovered and . ..
o repeated for centuues, mainly in- debates over
© §ogial transfers-to-the poor. - Any reading of -
.. the socral history of early modern Europe’ -
. tirns up all the.-arguments we heat today. -
s Long befere the Fablans, there was aLeft -
o Targument ‘that. . the . poor, elderly,‘ and_
.unedueated were . people who needed help. "
-‘."through no fault of thelr ‘own.--And long -
- before - Malthus, ‘there wag a consewatlve
o argument that any .combination of taxes’ and-
- transfers’ is . doubly  costly. '

. incentives to -work, to take. risks, and to-
. accumulate; both for those being taxed and. .
- for those recéiving - beneﬁts besed on theu- s
‘ . . first is narrow. Geographleally, we begln n -

‘ Western Europe and North Amertca in the

' ,low meomes

It erodes '

Cbagedz

o _New facts eannot end the debate because the L
- dialectic of conﬂlctrng self-interests is sure to .
keep it gomg Yet new f‘aots can at-least: "
“speed “up somety s “rejection; of - bad -
- arguments. Growing Public hopes to-do that. -

. As the table of contents suggests, these two

" volumes ‘are’ aimed at. different- audiences. - .
" Volume One, “The Story,” is for a general ... -
) audrence ~while: Volume Two “Further P
* Eyidence;” . i§  for." quantltatrve ‘social
" SCleI’ltlStSﬁ presentmg a mmlmal themy,' e
| extensive quantltatlve tests,-and appendices. .o
‘Both focus on*someé of the biggest histotical =~~~
v questlons about tax-based social spendmg =

At the end of the 18th century, no eountry had R
*even 3% of its national product - devoted fo.

L redlstnbutwe ‘séicial” programs Yet by the .
-end of the 20™: eentury, social. spendmg had”

7 expanded to claim . over one thifd of national -
. pfoduct in many countties. The patterns of

grewth varred greatly, w1th the rise-much

greater in. some couritries ‘thari i - others. . -

" Simpmer 2008 Volume 18 Number2.

After. abeut 1980, hewever, socidl Spendmg e

a8 4 share -of national product “stopped '

growing in. leading ‘countries, although it did -~ -
‘not.decline. How much hag the rise of soctal o
~spending ‘cost us. in-tetms of lost gconomic -

growth, and . why hasn’f its rising cost

‘brought  social - spendmg ‘to  its sunset? 0
““Fitally, will today’s developing countries” . © ¢
' -and transition econom1es go through the S

amehrstory? R R

__ The scepe of thts stery Wtdens as 1t'
. progresses.. Because se_c1al spendmg was se_i',-

limited before the 20" century, out-viewat




. 18% and 19™ centuiries. . Tn the dawn of social .
" spending, there' Were ‘only two Kinds of "
- tedistributive, tax-based - social  spending:
- poor relief and public schools. Chapters 3-6

grapple- with_the puzzle” that England and

! el Holland. led in poor . relief, while “first the.’"
- . Getinan states and then Nothi America led in
- the. support  for public “schoolinig. " By the .

. period- 1880-1930, social "programs™ had’ - -
. 'spread enovigh that we can broaden our focus *
L1021 countries. For this period, there are -

. survey: a few kinds “of taxes ‘and several
o ‘ - categories, " “including -
... unemployment. compensation, public health,
“housing subsidies, - poor rtelief, and: public’

- social:spending

. budgetary history o explain the differential
~tise of social spending. “This “study reveals -

e democracy,. aging, - income, and religion as

' the miost " influential vadables - in tho -
oo determination-of social ospéf{l;cl_ingjfmfdiffppénf
Conoepuntries L i T

~- . The real boom in social spending came inthe -
T+ latter half of tho 20" century. Chapter 7
- finds that ‘2 few forces again” suffice’ 0 -

- explain most of the differenices in the soctals "~

© spending” boom, with some - couniies
. developing frue welfate: states, while ofhiers” .
- continued “to -have “minimal. - government
- ““00ial programs. ‘Chapters 8 and 9:show that - . R B UL RIS T TR A
bud ate looi . The: history. of social  spending can be . - |
synthesized to a core set of argumerits,’ First
" among them is the issue of the dramatic rise. ~
- in sqcial spending over the last two. centuries.. © .
Thare was so litlle social spending of any =~ i
- kind beforé  this *time primarily begause = .-
- political voios was sorrestricted. - The central
role of political voice -is shown in an . .
exceptional, early “case.  Both Britain’s |
. relatively high poor relief in"1782-1834 and -
s’ cutbacks.in' 1834 and 1870 fit the
~ changing self-interest of those with voice, . S
*: Similarly, noting the interests of those with = -

- soclal budget crises are looming for a fow
/" highty. industrialized countries, but not for ..
- the rest of the world, " Social-spending

~ .+ patterns in developing sountries haye much
o ine common with the eatlier ‘history of the -
L core set of industrialized: countries belonging -

- oto “the”. Organization. - for . Beonomic ™
. Cooperation and Developiment * {(OECD), "
" Asia s not as different as we thought, cither

-~ from the. OECD core or from Latin America,
 once ‘the same ‘explanatory. variables are
“introduced. © What had passed for .a wholly

- different approach to. pensions and - other -

. schooling: ~ Chapter 7. dtaws on - statistical
 -patterns; . as well: as’ on institutional and- L o
[ analyses. fj‘_‘.T(')";'z}_vgid',;a_ccepﬁhg,\;'@.‘-stati_s_:ﬁgal'L_' L
 mnirage, Chapters 10~12 take & decpe look at .~ © .-
+ . the -underlying institutional mechanisms, Tt .

-tuenis out“that. there’ are - good “feasons why .
‘radically different approaches fo ‘the welfarg RRE oy
. state have little ‘or no net difference in their

. copiiomic costs. ' The reasons are many, in o

 ferims. of ‘an institutional- list, but they boil « ot

- ‘down to a unified logic; ¢lectoral demogracy, T S
for alljts messiness and- clumsiness, keeps =~ \
the-costs of the welfare state under.control, © .-
Thf’é-in‘tetprethﬁp'n is also consistent with the . o)
. distutbing rise ‘of European unemployment:* - il
from the 1970s through the 19905, ~ .

~difficult. hand by the collapse”of ‘previous -

 regimes that had promised more growth, and: . .
even .more “social  security, ‘than they

“defivered, Tt T

: -several _government. budget. ‘categories . to - .i:l;"‘Chépt!@'I_‘S‘.‘- 10 through 12 tacklethe 111631;]7"":-.; N

controversial part 0f the topic: What about

. those rising costs" of the welfare state? The -~ T
- Answer proves surprisingly elusive. Volume &+~
* 2 confirms that there is o clear siet cconomic .~
.- costfo the-welfare state, eithet at first glance .
at the 7"-raf\f?\'r:f--11u:1nbersl -or ‘in: deeper: statistical © = -

secial programs turns out to-be.explainable in .
Aerms of democracy; income levels, and the |
- Aging: of the population,  The _transition -~ .
economies of Eastern Europe and the former ~
~* Soviet Union also fit the same broad patteriis, o]
although they: have been dealt.a particularly

clfare S




E 'polltleal voice. helps to exp,lam the edueatlon,

© - puzzles covered in chapter * 1: “Why . did -
~Germany. a,nd laissez-faire North -Ametica

- lead the way in tax-based: public- schoolmg,;'
- and why did. Britain. lag: behind in the 19™

o century‘7 Also, how did America remain a

-+ "leader in éducational attainment, yet end up--
- ranked i in the middle in terms of student fest -
- “scores? Agam the concentration of poh‘ucal”
" '.Volee was the enemy of educatlon DT

f'“The g,reat adve.nce of - soc1a1 spendrng smee
1880 is: explamed partly by the same pohtleal! _

._ _‘,_.;"'_3_V01ce motif and partly by population aging
. and :income" growth., - Religion played a
i _:reversmg role in’ explammg which. eountrles
raised - soaal transfers ” faster . than. other L
Roman  Catholicism. .was " a "

“countries.”

L negative: mﬂuence on_taxes’ and trans:t’ers"f-
77 before World WarIl'but notafter. -~ 0
-~ Another foree becomes visible in. the postwar' -
.1 experienieer . the - social : affinities felt by -
T 'middlé-income . voters, proxred by ethnic
homogenelty ot by’ their pereelved chances of -

- moving to:the bottom or top ranks.: Welfare .

. slates developed in: countries - where. the .
= middle @nd bottom ranks more often traded- e
s -?-p1aces and were ethntcally homegenous

. soeial “spending up- to the 1990s earty
R :::1mpl1eat10ns for the future of soelal spendmg-
.. both in the afflugnt OECD countries and in -
" the transition ‘and Third World countries. In
- Western Europe, the pehtrcal power of the -
. elderly and" the generosity of their public- -
~ pensions have already matured and will fade. -
.. .The soeral transfers that. agmg societies have
7 supported will not decline as shares of GDP,
. .but the generosity’ of pensions. pet elderly :
. persen will, Support for the elderly will also" -

" be "under, pressure in . formerly ‘communist,

B countrles. Among prospering countrles in: ~

- _the Third World, howevet, pensions will'.
K "probably become more generc;us as ihcome. -
o '.jgrows L

. "The- net natlonal costs of soc1a1 transfers and R
of the taxes that finance them, are esSentrally KRR

| Zero. They requlre less of GDP than much of = .
.the Anglo-American’ literature has claimed. , _

_Aecordlngly, dlfferences in. these costs playi e

1most no - role in- elther the rise: or the

deceleratlon in the share of GDP that is .

. social spending. No 'Darwinian’ mechanism .-
" has " punished _ the . bigger " spenders, - T 7

I Drfferenees in. - the. _geneloslty of "social

‘insurance did- play a role in the QECD -

- differences in ynemployment over time:and
space, but only a partial. role, Furthermore; ~ .

the loss in output was less severe, because'l.‘ T

" those who remairi out: of work ténded to0. be”

less. productrve wotkers: anyway. . Therefore

‘any loss of output tends to be smaller than' o
- the percente.ge of Jobs lost S

-Two general pr11101ples seom, to explam why o
the ‘welfate-state does:no net. damage toGDP. - |
7 per eaprta and why Welfare states will not~" "+
collapse, ‘One-" that lngh ‘budget .
- demeerac1es show more care in ehoosmg the-_-',‘ R
design _of taxes and-transfers'so as to.avoid- "
: _-'cempromlslng _growth; - The other s that =
" broad " “universalisn’ Ctaxes and
Ll - entitlements fosters growth better than the. -~

o -.The saii ferces that explam the growth of *

Iow—budget countties”. preference. for: strrct-: P

_means.. testrng end, Gompheated
".-_;compromlses S

"These tWO Volumes seek to 111u1mnate the R

future of  social- spending - programs by "
focuslng on therr past This process revealsa

fascinating hlstofy of social spen dlng’ Bl
_:,_".;,programs acress nat1ons helps to explam the . .
E Oontemporary debate over - the costs .and -~
" benefits of such, programs and suggests that

"deﬁmtwe ﬂnSWGrS are not hkeiy to- end the' e T
-?.,"debate o 5

There can be no real md1v1dua[ ﬂeedom in the o
presence of ecoriomic insecurity. .

o Pagedd

~Chester Bowles : 1




- that was part of the cenfennial celbration.  Ecoriom ththe Ford .~
' legacy. Ido not know if any of 'our'nm;h.bcr own a Model T, but several have researched them— .
-, oratleast the method by Whi,Ch-ﬂiey:w;ere"anstrgqtcﬂ:f:._ S e U e

- tutted dirt roads e

' Vﬁlﬁmmlr Resg

o As Tt here wistully recalling @ summer that has-sped by all 100 quickly (once again), the

. thought of anniversaries crossed my mind.. Farlier this sumpet, 1 enjoyed watching four score .~ .

 of Model Ts parade through L.a Crosse-as:part of the 100" anniversary of the Model T. La

T .Crosse was ong of many stopping points on the cross-country Journey.from Califorsia to Detroit -

" The Model T patade stuck 16 the backroads. Of practical import, it was to avoid ihe crush of - L

. traffic on the interstate, where most of the cars were not capable of maintaining the tinjmum -

looniomic historians’ ate familiar with the Ford =~ .

. speed limit of 40 mph anyway. The desision to stick with the backroads was dlso-to emulate a S
- cross-country jaunt from long 2g0, following routes that existed af the tum of the century. To

~ the best of my knowledge, they did not try to receate the experience of waveling on heavily - .

- Earlier this summer, I'had the change to, travel down:a bit of automotive history when I -
o s traversed part of the old' Yellowstone Trail; an’early highwvay L
" Mass 1o Puget Sound.  The Yellowstore Trail was the first northern route across the Unjted .~ - -
. States, running 400-miles tirough Wisconsin on its way fiom Chicago to Minneapolis. Parts of F
" the original highway arg marked with historical designations, while other parts are recognizable = .~
because the Jandmarks that identified the trail in 1915 age still evident today. In particular, is ©

- Of greater interest to me
The highway was not a

. level and coordinated by a volunieer organization known as the Yellowstone Trail Association.” . = ="

- here e many smal shops long e e through Wisconsin, Ta one anige shap ust offhe i

Cold highway, T found a 0opy of an old baseball yearbook that. proudly proclaimed the Chicago - IR
~-Cubs ‘as World Champions.. This yoar marks the 95% anniversary of that championship, the . = "~ .}

" -: -iim_;qst'rc_:c'ent_-forﬁlﬁj---beld\ked Cubs, Sorie anniversaries are harder fo celebrate than others, ..

- One anniversiry that I Took forward to celebrating this il is the- 10% anniversary of the Nobel .
- Prize:in économics being awarded to cliometricians Robeit Fogel and Douglass Notth. Thave =" =
" not 'XEt'_:ﬂflaliZed' any: plans for,'an‘-apprgpriat-é.._ way to f‘;acl(hqwled_g.e' this. anniversary in the ' - ST R ()

 Newslttr, s i you have any ideas be sure o It e knaw. Uni hen, enjoy what s

Athoed By foty, - -
P

Sy

Sallltatlonsdearmembers, e e
& | TheEditor <

voute that ran from Plymouth, * +~ .

. the Yellowstone Garage: in Stanley, WI.© The. Yellowstone Gurage lias been Servicing = =

-+ automobiles on'this ‘spot along the Yellowstone, Trail for 90 years,” 8
" than the agtuial highway itself is the way in which it ‘was finaneed.: ano g
. foderal project ot an amalgam of state-funded roads, but rather, if was financed at the county - .y
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Call for Papers

Flfth World COngress of CIlometncs

" Venice, Italy
July 8-11 2004

The Frﬂh World Congress of Cl1ometrlcs wﬂl be held Iuly 8-11 2004 at. Vemce"—[ o
R Internatronal University, Venice, Italy Members of sponsoring organizationsare ..
- invited to” submit proposals fo. present a paper at.the, Congtess.. . Interested © .~
L members can obtain details at www eh. net/Cho/WCCS/ and proposals may be .
- submitted after September T there The deadhne for the submlsslon of proposals L
A _lsNovemher 15,2003 . . 3 R el

;;,The Program Comm1ttee wrll put together an 1ntemational program from tho FEE
-7 -proposals sent. by apphcants to the Conference. ‘The sponsering organizafions =~ " -
1 include the Cliometric’ Socigty, the European- Historical Eeonomics Society, the « - - o
L Econoemi¢ HlStGI‘y Socrety of . Austraha and New Zealand ‘and the Canadranl,)__,;_ e
. Network for Economic History, The organizing. and program: oomrtuttees cons1st_ T
S "-__of Lee Crarg, Prrce Flshbaek, Albrecht Ritsehl; and Gianni Toiolo. - L e

"-.'.-"-Followmg tradltion, papers wIll be pubhshed in the Congress Book thus authors RPN

© ol of aceepted papers must agree fo submit their paper by. Aptit 1, 2004, Participants . .0

o will reoerve their copies of the Congress Book in-advince.. Also, sessions willbe: = T
A held in the: traditional . ‘Cliometrics Conference - format instead: ‘of. forrnal;_ S

presentatrons, authors will provrde a‘brief mtroductron to- therr work, followed by oo

J 0 ansextended perlod ‘of discussion’ mvolvmg all. ‘session partlcrpants Thus LA

S partlerpants w1ll he expected to read the papers pr101 10 the Congress B

B The sohedule is as follows

 Proposals may be ubmitid: | -"sepfembs'l “zoos“ ,

" Proposals.due:’ e l j '.” November 13, 2003
. Authors notrﬁeci of aooeptanoe of paper “Deceniber 20, 2003
Paper surrunarles duer: o Aprrl e 2004

' ”Regrstratron for members of sponsorrng organlzatrons who wrsh to atten,d but not.;- -
- present a paper wrll be oonducted onlme at wwweh net/Cho/WCCS/ after;:" )
?-“Septemberl o ‘ . R . RS

‘Some travel momes wzll be avazlable for PhD studems The' orgamﬁng?_f' L

L commzttee will allocate those: monies,’ Imerested Ph D, students should submitvia -

" the website g proposal. for the Conference along wzr‘h a letfer of recommendanon_- S
-"g"i'_‘ﬁrom the;radvrsor : : BESRR S L




" The N'éws'léttef of |

' Summer 2003 Vol. 18 No: 2

Report on the 42““1I Annual Cllometrics Soclety Conference
By Marma Adshade Queen § Umversny, Chns Hoag, Cal Tech and I ames Walker LSE

- beﬁttmg of a Cho invasmn

| for Liondon -and. the US and by conducting mean-variance spanning.tests,: Chabot and’ Kairtz .

i They estimate the dlver31ﬁcat10n benefits of holdmg domestic assets

‘“.What's Inside
;-' Ewcuﬁzve Dzrector s -
. Nore ..... oty
Rockoﬁ']nfervrew
EHS Cm‘f for Pdpérs...-;‘...’..'...,l fo
; Persoml Reﬂecziorrs i :

permanent consumption. o

“Editor ’5‘ Len‘ér

economic1 theories of'the time, 4nd wanted to know if there was perhaps .
an extermhty in-that the British exported both money and technology.
Haggay Etkes (Tel Av1v) suggested lookmg at 1nveStment handbooks

((‘ ommuea' o pnge 13)

.' Clzo Cof;gress : Ly
Cal!for Papers..;.'".-.,.,._.-i; ..... 36

B oo sNesf: NG, 01910 R

(Ralelgh) Not since Sherrnans march to the sea had the South seen an 1nva510n the I1kns of the." T
+{gathering of Clmms for their 40" annual conference, held in. beautiful Ra,le1gh Noith Carolina, =« - .
o [May 23-25; 2003 - Lee: Cralg {North: Carolina State), Price F1shback (A]:lzona), Paul Rhode’} R
. |(Nerth - Carohna), and Mike Haupert - (Wisconsin-La- Crodse) aitanged the program. “The -~ . :

. |weather was- threatening, but the. presentatmns were 11ve1y and the d1scuss10n mv1g0ratmg,;_‘ -

- The conference pommenced on Frlday aftemcon Wlth a presentatmn by Bemamm Chabot and e
- |Christopher Kurz-(both: Michigan), who test-the accepted hypothesis: that an ifrationial bias.
 -|against’ domestic: investment Tled to the unprecedented growth m:rlntemanonal investment by .
R Bntlsh investots for thé' period. 1866-1885, They argue that previous- studies. 1 in this area have . © -

- Jignored the benefits.‘derived from - d1ver31fy1ng ‘when'the covariance between. the return on 0T
foreign asseéts. and an fnvestor’s’ ‘eonsumption is low: Usmg a 1arge cross.section of'asset returns ..~

] . I‘GJeCt tha hypothes1s that London investots acted irrationally when- puroha,smg foreign assets. .

N with a2 Tow. oorrelatl,on to thelr dom_,estlo counterparts to: be 5 8% ofﬁ- R

Gerald Frl,edman (Massaohusetts) began the dlscussmn by askmg lff CREINRE
Britain might have béen better off had it banned. capltal exports. - Alan . .
Olmstead (Uc- Dav1s) stated that the diversification argument. only . -

117 fmakes ‘sense if 1nd1v1dual investots diversified as opposed to national - B
w20 dwers],ﬁca‘uon The authors cﬂ:ed advertlsements of the penod‘z o e
targetmg the’ small investot: Iookmg to- dlverSIfy as: support for their L
assumption of md1v1dual dwermﬁCatwn Gary Richardson. (UC~Irv1ne) RS
wondered 1f Br1t1sh investors, were behavmg 1at1onally, given. the



